
vaneck.com | 800.826.2333

Nominal
Index Yield

Nominal
Fund Yield

0.0

1.0

2.0

3.0

4.0

5.0

6.0

Bloomberg Barclays Munical Bond
Index

VanEck Municipal Allocation ETF
(MAAX)

Yi
el

d 
to

 W
or

st
 (

%
)

37% Tax Bracket 35% Tax Bracket
32% Tax Bracket 24% Tax Bracket

Take Your Munis to the MAAX

MAAX VanEck Vectors ® Municipal Allocation ETF
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The VanEck Vectors Municipal Allocation ETF (MAAX) is an active ETF managed with a 
proprietary model that uses various objective, data-driven indicators in an attempt to identify 
periods of heightened credit and/or duration risks. These indicators include, but are not 
limited to, price momentum, volatility, yield spreads, changes in interest rates, and cross-asset 
correlations. The strategy seeks tax-exempt income and enhanced risk-adjusted total return by 
allocating among selected VanEck Vectors municipal bond ETFs.

Source: VanEck and Bloomberg. For illustrative purposes only. Bloomberg Barclays Municipal Bond Index is comprised 
entirely of investment grade bonds rated BBB to AAA. VanEck Vectors Municipal Allocation ETF can be comprised of up 
between 0% to 50% below investment grade (“high yield”) bonds.

Tax-equivalent yield is used by investors to compare yields on taxable and tax-exempt securities after accounting for 
federal taxes (excluding AMT). Taxable-equivalent yield represents the yield a taxable bond would have to earn in order 
to match --after taxes--the yield available on a tax-exempt municipal bond. Taxable-Equivalent Yield = Tax Free Municipal 
Bond Yield/(1–Tax Rate). Tax equivalent yield calculated based on federal income tax rate. State, local and alterative 
minimum taxes have not been considered in the analysis. Please note that depending on your tax bracket, the potential 
tax equivalent returns may be higher or lower. Source: VanEck. As of 5/15/19.

As of 5/15/2019
Higher Yield Advantage of MAAX vs. Benchmark

Guided allocation approach
Allocates among VanEck municipal bond 
ETFs based on interest rate and credit 
opportunities 

Seeks maximum total return and income
Performance oriented strategy offers the 
potential for capital appreciation plus tax-
exempt income

Actively managed
Process uses technical and 
macroeconomic indicators to guide credit 
and duration exposure, seeking to avoid 
market risks when appropriate

Allocations (%)

Characteristics

MAAX Benchmark

Inception Date 5/15/19 1/31/80

30-Day SEC Yield (%) -- --

Yield to Worst (%) 3.15 2.15

Duration to Worst (Yrs) 5.93 4.94

Maturity (Yrs) 18.27 13.16

VanEck Vectors: Ticker Weight (%)

High-Yield Muni Index ETF HYD 39.99

AMT-Free Long Muni Index ETF MLN 30.04

AMT-Free Interm Muni Index ETF ITM 19.99

Short High-Yield Muni Index ETF SHYD 9.98

AMT-Free Short Muni Index ETF SMB --

Cash --
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DEFINITIONS: The Bloomberg Barclays Municipal Bond Index is considered representative of the broad market for investment grade, tax-exempt municipal bonds with credit quality ranging from AAA-BBB 
and a maturity of at least one year. 30-Day SEC Yield is a standard yield calculation developed by the Securities and Exchange Commission that allows for fairer comparisons primarily among bond funds. It 
is based on the most recent 30-day period. This yield figure reflects the interest earned during the period after deducting the fund’s expenses for the period. It does not reflect the yield an investor would have 
received if they had held the fund over the last twelve months assuming the most recent NAV. Duration to Worst which measures the duration of a bond computed using the bond’s nearest call date or maturity, 
whichever comes first. This measure ignores future cash flow fluctuations due to embedded optionality. Yields represented by yield to worst. Yield to Worst measures the lowest of either yield-to-maturity or 
yield-to-call date on every possible call date. Years to Maturity  is the period of time for which a financial instrument remains outstanding. Years to Maturity is the period of time for which a financial instrument 
remains outstanding. Maturity refers to a finite time period at the end of which the financial instrument will cease to exist and the principal is repaid.

ETF Net Asset Values (NAVs) are determined at the close of each business day, and represent the dollar value of one share of the fund; it is calculated by 
taking the total assets of the fund, subtracting total liabilities, and dividing by the total number of shares outstanding. The NAV is not necessarily the same 
as the ETF’s intraday trading value. ETF investors should not expect to buy or sell shares at NAV.

Fund shares are not individually redeemable and will be issued and redeemed at their NAV only through certain authorized broker-dealers in large, 
specified blocks of shares called “creation units” and otherwise can be bought and sold only through exchange trading. Shares may trade at a premium or 
discount to their NAV in the secondary market. 

Principal Risk Factors: An investment in the Funds may be subject to risks which include, fund of funds risk, high portfolio turnover, model and data risks, 
management, operational, authorized participant concentration and absence of prior active market risks, trading issues, market, fund shares trading, 
premium/discount and liquidity of fund shares and non-diversified risks. The funds may be subject to following risks as a result of investing in Exchange 
Traded Products including municipal securities, credit, high yield securities, tax, interest rate, call, state concentration and sector concentration risks. 
Municipal bonds may be less liquid than taxable bonds. There is no guarantee that a Funds’ income will be exempt from federal, state or local income 
taxes, and changes in those tax rates or in alternative minimum tax (AMT) rates or in the tax treatment of municipal bonds may make them less attractive as 
investments and cause them to lose value. Capital gains, if any, are subject to capital gains tax. A portion of the dividends you receive may be subject to 
AMT. For a more complete description of these and other risks, please refer to each Fund’s prospectus.

Investing involves substantial risk and high volatility, including possible loss of principal. Bonds and bond funds will decrease in value as interest rates 
rise. An investor should consider the investment objective, risks, charges and expenses of the Fund carefully before investing. To obtain a prospectus 
and summary prospectus, which contains this and other information, call 800.826.2333 or visit vaneck.com. Please read the prospectus and summary 
prospectus carefully before investing.

©2019 VanEck.

VanEck Vectors Municipal Allocation ETF (MAAX) seeks maximum long-term after-tax return consisting of capital appreciation and income 
generally exempt from federal income tax. In pursuing long-term total return, the Fund seek to reduce duration and/or credit risk during 
appropriate times by allocating primarily to VanEck Vectors municipal exchange-traded products that invest in tax-exempt bonds.

5  Expenses for MAAX are capped contractually at 0.08% until 09/01/2020. Cap excludes 
acquired fund fees and expenses, interest expense, trading expenses, taxes and extraordinary 
expenses. 

Weights may not sum to 100% due to rounding and cash weights. 

MAAXPROFILE  (1Q2019)

Information (as of 5/15/2019) MAAX

Number of Holdings 4

Commencement Date 5/15/19

Management Fee (%) 0.08

Other Expenses (%) 0.29

Acquired Fund Fees/Expenses (%) 0.28

Gross Expense Ratio (%) 0.65

Fee Waiver/Reimbursement (%)5 -0.29

Net Expense Ratio (%) 0.36

Credit Quality (% as of 5/15/2019) MAAX

AAA 7.39

AA 26.73

A 13.20

BBB 19.74

BB 8.68

B 5.51

CCC 3.09

Not Rated 15.28


