September 2017

Vanick'

Access the opportunities.

Emerging Markets Outlook



Disclosures

THIS MATERIAL MAY ONLY BE PROVIDED TO YOU BY VANECK AND IS FOR YOUR PERSONAL USE ONLY AND MUST NOT BE PASSED ON TO THIRD PARTIES WITHOUT THE
PRIOR EXPRESS WRITTEN CONSENT OF VANECK. IF YOU HAVE NOT RECEIVED THIS MATERIAL FROM VANECK, YOU ARE HEREBY NOTIFIED THAT YOU HAVE RECEIVED
IT FROM A NON-AUTHORIZED SOURCE THAT DID NOT ACT ON BEHALF OF VANECK AND THAT ANY REVIEW, USE, DISSEMINATION, DISCLOSURE OR COPYING OF THIS
MATERIAL IS STRICTLY PROHIBITED.

Allindices listed are unmanaged indices and include the reinvestment of all dividends, but do not reflect the payment of transaction costs, advisory fees or expenses that are
associated with an investment in a fund. An index’s performance is not illustrative of a fund’s performance. Indices are not securities in which investments can be made.

MSCI Emerging Markets (MSCI EM) Index is a free float-adjusted market capitalization index that is designed to measure equity market performance of 24 emerging markets countries. The
MSCI Emerging Markets Investable Market Index (IMI) is a free float adjusted market capitalization index that is designed to capture large-, mid- and small-cap representation across 24
emerging markets countries. The MSCI China Index captures large and mid cap representation across China H shares, B shares, Red chips, P chips and foreign listings (e.g. ADRs). With
150 constituents, the index covers about 85% of this China equity universe. U.S. Open-Ended Diversified Emerging Markets Morningstar Category consists of emerging markets funds that
invest at least 50% of stock assets in developing nations.

S&P 500® Index (SPX) consists of 500 widely held common stocks, covering four broad sectors (industrials, utilities, financial and transportation).

This material does not constitute an offer to sell or solicitation to buy any security, including shares of any fund. An offer or solicitation will be made only through a fund’s
prospectus or summary prospectus and will be subject to the terms and conditions contained. This material and the information provided herein are not directed at or
intended for distribution to any person (or entity) who is a citizen or resident of (or located or established in) any jurisdiction where the distribution of these materials and/or
the purchase or sale of interests of a fund would be contrary to applicable law or regulation or would subject a fund to any registration or licensing requirement in such
jurisdiction. Persons who wish to review this material are required to inform themselves about and to observe any legal or regulatory restrictions which may affect their
eligibility to make an investment in a fund. Professional advice should be sought in cases of doubt.

Investments in foreign securities involve a greater degree of risk including currency fluctuations, economic instability and political risk. Investing in emerging markets, of which frontier
markets is a subset, involve a heightened degree of risk, including smaller sized markets, less liquid markets and other risks associated with less established legal, regulatory, and business
infrastructures to support securities markets.

The information herein reflects prevailing market conditions and our judgments as of the date of this document, which are subject to change. In preparing this document, we
have relied upon and assumed, without independent verification, the accuracy and completeness of all information available from public sources. Opinions and estimates may
be changed without notice and involve a number of assumptions which may not prove valid. There is no guarantee that any forecasts or opinions in this material will be
realized. Past performance is not a guarantee or a reliable indicator of future results. All investments contain risk and may lose value. This information should not be
construed as investment advice. This information should not be construed as sales or marketing material or an offer or solicitation for the purchase or sale of any financial
instrument, product or service, including any financial instrument, product, or service sponsored by Van Eck Associates Corporation or its affiliates. © 2017 VanEck.

No part of this material may be reproduced in any form, or referred to in any other publication, without express written permission of VanEck.

Van Eck Securities Corporation, Distributor, 666 Third Avenue, New York, NY 10017 www.vaneck.com 800.826.2333

2 Vanick’



Growth Driving EM:
Headwinds Abate
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Global Fears: The U.S. dollar fully valued?

= The U.S. dollar has strengthened 39% since 2011; in USD Trade-Weighted REER USD VolumeWeighted REER
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Source BAML; HSBC. Data as of June 2017 (low chart) and March 2017 (upper chart).
See disclosures on page 2.
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Global Fears: EM equity performance during U.S. rate hike cycles

» Emerging markets equity have historically reacted favorably during U.S. rate hike cycles

EM vs. Rate Hike - Feb 1994 - Feb 1995
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Source VanEck, Bloomberg.
See disclosures on page 2.
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Global Fears: Populism and protectionism on the rise

Global Income Distribution

Winners and losers
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Source: Branko Milanovic (top chart). Merrill Lynch (bottom chart). Data as of December 31, 2016.
See disclosures on page 2.

2010 201 2012 2015 2014

205 2014

Vanick’



EM Macro: Emerging markets have less financial vulnerabilities

Most emerging economies (with the exception of China) have floating currency exchange systems

Currency flexibility is a natural progression from mercantilism and gives central banks more control over monetary policy

Emerging economies are less vulnerable today due to major economic and financial reforms in the past decade

External and fiscal accounts have significantly improved from the “taper tantrum” period

Number of EM countries by exchange agreements
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Source: UBS (left chart) and Merrill Lynch (right chart). Right: Chart Data as of June of 2017.
See disclosures on page 2.

Financial Vulnerability in EM
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EM Micro: EM companies’ earnings are exceeding expectations
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MSCI Emerging Markets earnings growth estimates (%)

= Often wrong, but never in doubt; 2017 a rare
example of analyst EPS growth optimism coming
true? BAML research suggests yes.

EM 12m forward earnings estimates revisions
accelerate
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Source: BAML, HSBC. Data as of March 2017.
See disclosures on page 2.
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EM Micro: Capex declining and free cash flow galore

=  BAML predictions — all time high free cash flow in Asia ex-Japan

Asia ex-Japan operating cash flow (US$ bn)
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Source: CLSA. Data as of December 2016.

See disclosures on page 2
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EM Micro: EM selling at a 90% discount compared to the U.S.

PB - Relative Value (SPX vs. MSCI EM)
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Source: Bloomberg, MSCI. Data as of June 2017.
See disclosures on page 2.
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Structural growth versus cyclical growth

Structural Growth
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Source: VanEck. Data as of December 31, 2014.

Forillustrative purposes only. The information above is intended to demonstrate VanEck’s investment process and strategies, and the types of investment

opportunities VanEck may consider. Actual holdings will vary for each VanEck client.
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