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Sustainability-related information pursuant to Art. 24 of Regulation (EU) 2022/2088 (“SFDR”)

Product name: VanEck Morningstar Developed Markets Dividend Leaders UCITS ETF
Legal entity identifier: 254900GQYEXN18KU7094
ISIN: NLO011683594

(a) Summary

Le VanEck Morningstar Developed Markets Dividend Leaders UCITS ETF (le « Compartiment ») a été classé dans
la catégorie de I'article 8 (1) du Réglement (UE) 2019/2088 relatif aux informations relatives au développement
durable dans le secteur des services financiers (« SFDR »). Le Compartiment met en avant des principes
environnementaux et/ou sociaux et investit dans des entreprises qui suivent des pratiques de bonne gouvernance.
Afin d’atteindre chacun des principes mis en avant, le Compartiment intégre des facteurs ESG dans son processus
d’investissement passif par le biais d’exclusions ESG au niveau de l'indice de référence suivi par le Compartiment
et par le vote par procuration sur les questions de développement durable. L’objectif d’investissement du

compartiment n’est pas l'investissement durable.

Le Compartiment pratique une politique d’investissement passive en reproduisant aussi fidelement que possible
son indice de référence et investit dans des instruments financiers directs alignés a 100 % sur les caractéristiques
environnementales et sociales qu’il met en avant. L'objectif du Compartiment est d'investir dans les 100 meilleurs
payeurs de revenus au niveau mondial, sélectionnés pour leurs rendements de dividendes, leur résilience et leur
croissance probable. En outre, la politique de vote ESG s'applique. Les votes exprimés lors des assemblées
d’actionnaires des sociétés du portefeuille portent sur des questions de développement durable.

Les investissements du Compartiment doivent respecter I'exigence suivante :
1. Inclusion des entreprises ayant une note de risques ESG ou de controverse de zéro
Inclusion des entreprises ayant une Catégorie de risques ESG sévere
Inclusion des entreprises ayant une note de controverse supérieure a 4 (sur 5)
Inclusion des entreprises non conformes aux principes du Pacte Mondial des Nations Unies (UNGC)
Inclusion des entreprises impliquées a plus de 0 % dans les activités suivantes :
a. Fabrication de produits a base de tabac
b. Armes controversées
c. Armes a feu civiles de petit calibre
d. Principaux composants des armes légéres
6. Inclusion des entreprises impliquées a au moins 5 % dans les activités suivantes :
a. Extraction de charbon
b. Production d'électricité a base de charbon
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Par le biais de ses politiques de sélection ESG et de vote par procuration, le Compartiment prend en compte
plusieurs indicateurs de principe défavorables, comme les questions sociales et de droit du travail, le respect des
droits de I’'hnomme, la lutte contre la corruption et la lutte contre les pots-de-vin.



(b)

(c)

(d)

Les questions de gouvernance sont prises en compte dans la sélection des normes mondiales de Sustainalytics,
qui se fonde sur les principes du Pacte mondial des Nations unies, les principes directeurs de I'OCDE a I'intention
des entreprises multinationales, les indices de la gouvernance mondiale et les normes ou initiatives sectorielles.
Les facteurs de gouvernance comme [|’évasion/la fraude fiscale, les irrégularités comptables et la fraude
comptable, le lobbying et la politique publique, les délits d’initiés, la corruption, le bien-étre animal, la propriété
intellectuelle, la résilience, la rémunération, les litiges et les droits des actionnaires, la composition du Conseil
d’administration et d’autres critéres de gouvernance d’entreprise et critéres d'éthique d'entreprise font partie
du filtrage des controverses intégré dans l'indice sous-jacent du fonds. Les facteurs de gouvernance font
également partie de la cote globale de risque ESG, qui est utilisé dans la sélection de I'indice.

No sustainable investment objective

This financial product promotes environmental or social characteristics, but does not have as its objective
sustainable investment.

Environmental or social characteristics of the financial product

e The following environmental and social characteristics apply to the Sub-fund’s investments:
a. Reduced exposure to ESG Risk by means of excluding companies with a severe levels of ESG Risk
b. Exposure to controversies and controversial business activities is limited by means of revenue-
based screenings and exclusion of companies non-compliant with UNGC principles or involved in
other controversial activities.

e The Glass Lewis ESG tilted voting policy is applied, whereby casted votes concern sustainability matters.

e A third-party engagement specialist - Glass Lewis Europe Limited - for the passive equity funds
managed by VanEck Asset Management B.V. has been engaged. The engagement provider
determines the engagement approach in accordance with its engagement policy and based on its
engagements’ priorities.

Investment strategy

The Sub-fund’s investment objective is to replicate, before fees and expenses, the price and yield performance
of the Morningstar® Developed Markets Large Cap Dividend Leaders Screened Select Index®™ . The Sub-fund
seeks to invest in the top 100 income payers globally, selected for their dividend yields, resilience and potential
growth. In addition, the ESG-tilted voting policy is applied, whereby casted votes in shareholder meetings of
companies in the portfolio concern sustainability matters.

Good governance relates to sound management structures, employee relations, remuneration of staff and tax
compliance.Governance subjects are considered as part of the Sustainalytics’ Global Standards screening, which
is based on the UN Global Compact Principles, OECD Guidelines for Multinational Enterprises, World Governance
Indicators and industry-specific standards or initiatives.



(e) Proportion of investments

The Sub-fund invests in direct financial instruments of which 100% is aligned with the the environmental and
social characteristics that it promotes.

Investments

#2 Other

0%
(f) Monitoring of environmental or sociar cnaractenisucs

The environmental and social characteristics are monitored in the following manner:

(a) The Sub-fund promotes the reduction of certain negative impacts on society and the environment.
e This is measured with the following indicator(s):
a. The percentage of portfolio with exposure to controversial weapons (anti-personnel mines,
cluster munitions, chemical weapons and biological weapons)
b. The percentage of portfolio involved in violations of UN Global Compact, the OECD Guidelines
for Multinational Enterprises and the UN Guiding Principles for Business and Human Rights.
e This is monitored in the following manner
a. The requirements relating to the ESG Risk rating, contoversy ratings and Controversial sector
involvement screenings (tobacco, coal, civilian firearms and controversial weapons) are included
in the Index rules which are defined by the Index provider.
b. The index is rebalanced on a periodic basis by the index provider.

The Sub-fund’ Portfolio Management Team replicates the index based on the index rules.

d. Any breaches of the index rules are reported by the Legal and Compliance Team VanEck has
policies in place to assess the alignment of the Sub-fund’s investments with the index and to
undertake recovery measures where necessary.

e. VanEck has policies in place to assess the alignment of the Sub-fund’s investments with the index
and periodic reports are constructed on the replication of the index and whether the Sub-fund’s
portfolio is aligned with the index.

o

(b) The Glass Lewis ESG tilted voting policy is applied, whereby casted votes concern sustainability matters.
e This is monitored in the following manner:
a. VanEck has appointed a service provider to exercise voting rights. VanEck is periodically informed
by the service provider on the voting activities

(c) An engagement approach with some of the underlying companies in accordance with Glass Lewis Europe
Limites engagement policy and based on its engagements’ priorities.
e This is monitored in the following manner:
o VanEck has appointed a service provider to exercise engagement. VanEck is periodically
informed by the service provider on the engagement activities and has access to the
related platform.

(g) Methodologies

The methodology of the integration of the Sub-fund’s environmental and/or social characteristics is determined
by the index provider. More information can be found in the Sub-fund’s index rules.
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Voting is delegated to an independent third-party proxy voting specialist, Glass Lewis & Co., LLC.,. Glass Lewis
determines the voting approach based on its assessment of the voting proposals and the alignment with the
voting policy. VanEck is periodically informed on the activities and has access to an online platform where the
information on the proxy voting, policy implementation, recordkeeping and reporing can be found.

Data sources and processing

The data sources used
- Institutional Shareholder ServicesISS;
- Glass Lewis data related to voting activities.

The index provider and voting service provider may use their own additional data sources.

The measures taken to ensure data quality

The mentioned data sources are used by VanEck and/or its index provider and service provider. VanEck does not
receive most of the data directly from data providers and therefore has not taken measures to ensura data quality
for the data which VanEck does not directly receive from data providers. For the data which VanEck does use
directly from data providers, it uses a reporting service tool where data quality measures are integrated into. It
is ofcourse relevant that the data used by the index provider and service provider is of sufficient quality. The
index provider and service provider have set up their internal processes to do so. Data quality is a component of
the selection process of the index provider

How data are processed

VanEck processes a limited amount of data on its own for the Sub-fund. Data from data providers or the index
provider is processed to measure the Sub-fund’s environmental and social characteristics based on the Sub-
fund’s investments as per the end of the year. VanEck is periodically informed on the index construction,
implementation, results and progress of the voting activities.

The proportion of data that are estimated

VanEck does not estimate data, but cannot rule out that the index provider or service provider does estimate
data and/or use data provider wich estimate data. Although reported data is preferred, missing information is
often supplemented with estimated data by the data providers. For more information on how this exactly is
determined, we refer to the website of the mentioned data providers, index provider and service provider.

Limitations to methodologies and data
VanEck recognizes the following limitations to methodologies and data:

1. Lack of reported data
In order to attain the environmental and social characteristics, data from external data providers is used
by the index provider, VanEck and/or the service provider. Data providers retrieve data from company
reports (such as annual reports). Not all companies report the data. Missing data is sometimes estimated
by dataproviders and at times there is no data coverage when it is not possible to estimate the data.
This means that in not all cases reported data is present to determine whether the promoted
characteristics are attained. By means of choosing a reputable data provider, the risk of erroneous
estimates is mitigated.

2. Actualisation of data
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The index provider rebalances the index on a periodic basis. It is possible that the Sub-fund’s investments
in between the rebalancing moments do not comply with the promoted characteristics.

Due Diligence

VanEck does not select investments but uses indices which are constructed by index providers. As described in
the monitoring section, VanEck replicates the index and this is monitored by by the Portfolio Management Team
and the Legal and Compliance Team. VanEck has a due diligence process on the selection of index providers and
service provides. The board of VanEck decides on the index selection and appointment of service providers which
is prepared by the Portfolio Management Team. VanEck is responsible for monitoring the replication of the index
and the service provider.

VanEck’s approach is to achieve and maintain the highest standards of integrity, reporting and internal control
on all relevant environmental, social, and governance (ESG) matters, sustainability factors in its policies,
practices, operational set-up and selection and monitoring of investments as well as identification and mitigation
of ESG related risks. A more detailed description on the due diligence that VanEck carries out is available in the
ESG Due Diligence Policy, which can be found at the following link: Policies & Procedures | VanEck.

Engagement policies

A third-party engagement specialist - Glass Lewis Europe Limited - for the passive equity funds managed by
VanEck Asset Management B.V. has been engaged. The engagement provider determines the engagement
approach in accordance with its engagement policy and based on its engagements’ priorities. In addition, the
VanEck Shareholder Engagement Policy can be found here.

Designated reference benchmark

As a passive investments strategy, the Sub-fund has designated the Morningstar® Developed Markets Large Cap
Dividend Leaders Screened Select IndexS™ as reference benchmark to meet the environmental and social
characteristics that it promotes.

Sustainability factors are considered as part of screenings that are included in the reference benchmark and
assessed at any rebalancing of the underlying Index. By means of controversy and cluster munitions screening,
the Sub-fund takes the principal adverse impacts on sustainability factors relating to UNGC violations into
account.

More product-specific information can be found on the website: VanEck Morningstar Developed Markets
Dividend Leaders UCITS ETF | Documents.



https://www.vaneck.com/de/en/policies-procedures/
https://www.vaneck.com/globalassets/home/ucits/literature/policies-procedures/2021_january-shareholder-engagement-policy.pdf/
https://www.vaneck.com/nl/en/tdiv/documents/
https://www.vaneck.com/nl/en/tdiv/documents/

