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Volatility in a Crisis Is Not Unusual

Gold’s March performance surprised many investors. Despite a sharp escalation in geopolitical tensions, gold prices 
pulled back after briefly retesting record highs. That kind of price action may seem counterintuitive, but it is not unusual 
in periods of crisis.

Gold reached an all-time high of $5,595 per ounce on January 29. Prices pulled back below $5,000 in February but were 
poised to retest those highs in March as the U.S. and Israel attacked Iran. The attack came on a Saturday and early the 
following Monday gold moved above $5,400. At that point, it looked like gold was on track to fulfill its role as a safe-
haven asset.

However, $5,418 marked the monthly high on March 2. What followed was a sharp selloff, gold plummeted $1,319 to a 
monthly low of $4,099 on March 23 before finishing March at $4,668.06, down $611, or 11.6% for the month. It appears 
the bottom may be forming, though volatility remains elevated. 

Why Does Gold Fall During Global Uncertainty?

We understand why investors would be disappointed with gold’s performance during a month of global turmoil. Selling 
pressure overwhelmed safe-haven demand and central bank buying. That said, this type of price action is not unusual 
when viewed in a historical context. 

*Index data prior to January 1, 2026 reflects that of the NYSE Arca Gold Miners Index (GDMNTR). From January 1, 2026 forward, the index data reflects that of 
MarketVector Global Gold Miners Index (MVGDXTR). Not intended for third party use.

The performance data quoted represents past performance. Past performance is not a guarantee of future results. Investment return and principal 
value of an investment will fluctuate so that an investor's shares, when redeemed, may be worth more or less than their original cost. Current 
performance may be lower or higher than performance data quoted. Please call 800.826.2333 or visit vaneck.com for performance current to the 
most recent month ended. 

The "Net Asset Value" (NAV) of a Fund is determined at the close of each business day, and represents the dollar value of one share of the fund; it is calculated 
by taking the total assets of the fund, subtracting total liabilities, and dividing by the total number of shares outstanding. Investors should not expect to buy or 
sell shares at NAV.

† �Monthly returns are not annualized. Please note that precious metals prices may swing sharply in response to cyclical economic conditions, political events or  
the monetary policies of various countries.

Expenses: Class A: Gross 1.42%; Net 1.42%. Expenses are capped contractually until 05/01/26 at 1.45% for Class A. Caps exclude acquired fund fees and 
expenses, interest, trading, dividends, and interest payments of securities sold short, taxes and extraordinary expenses.

March 2026

VanEck International Investors Gold Fund

1 Mo† 1 Yr 5 Yr 10 Yr

Class A: NAV (Inception (2/10/56) -19.48 116.44 26.64 18.90

Class A: Maximum 5.75% load -24.11 104.00 25.15 18.19

MVGDXTR Index* -21.21 101.89 25.20 17.95

Average Annual Total Returns (%) as of March 31, 2026

Gold Volatility Amid Geopolitical 
Crises: What History Tells Us 

INIVX IIGCX INIIX INIYX

1 Mo† 1 Yr 5 Yr 10 Yr

Class A: NAV (Inception (2/10/56) 6.71 165.86 19.84 21.50

Class A: Maximum 5.75% load 0.58 150.57 18.43 20.79

GDMNTR Index 5.43 158.28 21.22 21.83

Average Annual Total Returns (%) as of December 31, 2025
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Gold fell sharply at the onset of the financial crisis in 2008 and again during the early stages of the pandemic in 2020. In 
both cases, the initial reaction was driven by liquidity needs, rising rates, and a stronger U.S. dollar. A similar dynamic was 
observed after Russia invaded Ukraine in 2022. Crude oil rose above $100 per barrel, contributing to higher interest rates 
and a stronger dollar, and after a short rally, gold declined by roughly 18%.

While each of these periods was shaped by different underlying conditions, they illustrate that gold can experience volatility 
during the early stages of major global disruptions.

Oil, Rates and the Dollar Remain Key Drivers

The current crisis introduces another oil shock and a new level of geopolitical risk. Higher oil prices have raised inflation 
concerns and contributed to rising interest rates, a more hawkish Federal Reserve outlook and a stronger U.S. dollar. 
These forces tend to weigh on gold, particularly in the short term, and can be amplified by systematic and algorithm-driven 
trading.

At the same time, gold has delivered strong gains since 2024, so some degree of profit taking should not be surprising. 
Heavy outflows from bullion ETFs suggest that investors are locking in gains or raising liquidity, and gold can often serve as 
a source of liquidity during periods of broader market stress.

Central banks have been an important driver of gold demand, although activity likely slowed during the recent turmoil. 
Some countries may prioritize liquidity in times of stress. Turkey, for example, reportedly sold or swapped gold in March 
to support its currency. Several Gulf States have also been among the largest buyers in recent years, and their activity may 
fluctuate in the near term.

Once conditions stabilize, central bank demand is likely to normalize. In the meantime, the World Gold Council reports 
continued buying from countries such as Indonesia, Guatemala and Malaysia, including both new and returning 
participants. The broader trend of reserve diversification, particularly away from the U.S. dollar, remains intact.

We find it encouraging that the $4,000 level held despite rising rates, a stronger dollar, ETF outflows and uncertainty around 
central bank activity. Even after the March selloff, gold remains up $349, or 8.0% year to date.

Looking ahead, once the current conflict runs its course, the global backdrop is likely to return to a familiar baseline of 
uncertainty. The U.S. continues to face elevated deficits and rising debt service costs, while efforts by many countries to 
reduce reliance on the dollar are ongoing. Higher oil prices also present risks to economic growth. In that context, the 
longer-term case for gold remains intact.

Gold Miners: Volatility in Prices, Stability in Fundamentals 

Gold stocks declined alongside the gold price, with the MarketVector Global Gold Miners Index (MVGDXTR)1 falling 21.4% 
in March. Even so, the index remains up 5.3% for the year. Despite the volatility, it is largely business as usual for the gold 
miners. 

Are Gold Miners Still Profitable at Current Prices? 

At current gold prices, profitability remains strong. Gold in the $4,000 range continues to support growth investment, share 
buybacks and dividends. Operating margins are robust, with All-in Sustaining Costs (AISC) averaging $1,867 per ounce, 
according to Scotiabank.

A more complete view comes from Fully Loaded Costs, which include taxes, growth capital, exploration, dividends, interest 
and general and administrative expenses. Scotiabank estimates these costs at approximately $3,525 per ounce. Taxes and 
royalties make up the largest portion and are largely outside of company control.

Exploration is one area where companies have flexibility and spending has increased meaningfully. S&P Global reports that 
mine-site exploration reached a record high in 2025, rising 45%, while overall exploration budgets increased 11%. Whether 
this translates into production growth in the coming years, it will be an important area to watch.

Higher oil prices are expected to push costs higher, but the impact may be more measured than some expect. Energy 
exposure varies by operation, with open-pit and remote sites more reliant on diesel, though fuel typically accounts for 
about 7% of AISC. Estimates from BMO Capital Markets suggest costs could rise 10% to 20% with a doubling in oil prices, but 
this assumes no hedging.

In practice, many miners hedge fuel costs and maintain inventory, which can delay and reduce the impact of rising prices. 
For example, Kinross Gold Corp. (4.31% of Fund net assets as of March 31, 2026) has indicated a sensitivity of approximately 
$3 per ounce for every $10 per barrel move in oil, when hedging and regional pricing factors are considered.

While no shortages have been observed, prolonged disruptions to key shipping routes such as the Strait of Hormuz could 
create challenges, particularly in parts of Africa and Asia. However, a significant portion of production is based in the 
Americas and Australia, where energy supply tends to be more stable.

At this stage, we do not expect material changes to earnings expectations across the gold industry as a result of the recent 
oil shock. Gold and gold equities have come under pressure, but once the current period of volatility subsides, the same 
drivers that supported gold above $5,000 remain in place.
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All company, sector, and sub-industry weightings as of March 31, 2026 unless otherwise noted. 

Nothing in this content should be considered a solicitation to buy or an offer to sell shares of any investment in any jurisdiction where the offer or solicitation 
would be unlawful under the securities laws of such jurisdiction, nor is it intended as investment, tax, financial, or legal advice. Investors should seek such 
professional advice for their particular situation and jurisdiction.
1MarketVector Global Gold Miners Index (MVGDXTR) tracks the overall performance of companies involved in the gold mining industry. NYSE Arca Gold Miners Index 
(GDMNTR) is a modified market capitalization-weighted index comprised of publicly traded companies involved primarily in the mining for gold.   

Any indices listed are unmanaged indices and include the reinvestment of all dividends, but do not reflect the payment of transaction costs, advisory fees or 
expenses that are associated with an investment in a Fund. Certain indices may take into account withholding taxes. An index’s performance is not illustrative of 
a Fund’s performance. Indices are not securities in which investments can be made.

Investments in commodities can be very volatile and direct investment in these markets can be very risky, especially for inexperienced investors. 

MarketVector Global Gold Miners Index is the exclusive property of MarketVector Indexes GmbH (a wholly owned subsidiary of Van Eck Securities Corporation), 
which has contracted with Solactive AG to maintain and calculate the Index. Solactive AG uses its best efforts to ensure that the Index is calculated correctly. 
Irrespective of its obligations towards MarketVector Indexes GmbH, Solactive AG has no obligation to point out errors in the Index to third parties. The VanEck 
Gold Miners ETF is not sponsored, endorsed, sold or promoted by MarketVector Indexes GmbH and MarketVector Indexes GmbH makes no representation 
regarding the advisability of investing in the Fund.

NYSE Arca Gold Miners Index is a service mark of ICE Data Indices, LLC or its affiliates (“ICE Data”) and has been licensed for use by VanEck ETF Trust (the “Trust”) 
in connection with VanEck Gold Miners ETF (the “Fund”). Neither the Trust nor the Fund is sponsored, endorsed, sold or promoted by ICE Data. ICE Data makes 
no representations or warranties regarding the Trust or the Fund or the ability of the NYSE Arca Gold Miners Index to track general stock market performance. 

ICE DATA MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND HEREBY EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE WITH RESPECT TO THE NYSE ARCA GOLD MINERS INDEX OR ANY DATA INCLUDED THEREIN. IN NO EVENT SHALL ICE DATA HAVE ANY LIABILITY FOR ANY 
SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS), EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 

Please note that the information herein represents the opinion of the author, but not necessarily those of VanEck, and this opinion may change at any time 
and from time to time. Non-VanEck proprietary information contained herein has been obtained from sources believed to be reliable, but not guaranteed. Not 
intended to be a forecast of future events, a guarantee of future results or investment advice. Historical performance is not indicative of future results. Current 
data may differ from data quoted. Any graphs shown herein are for illustrative purposes only. No part of this material may be reproduced in any form, or 
referred to in any other publication, without express written permission of VanEck.

Sustainable investing strategies aim to consider and in some instances integrate the analysis of environmental, social and governance (ESG) factors into the 
investment process and portfolio. ESG investing is qualitative and subjective by nature, and there is no guarantee that the factors utilized by VanEck or any 
judgment exercised by VanEck will reflect the opinions of any particular investor. Information regarding responsible practices is obtained through voluntary 
or third-party reporting, which may not be accurate or complete, and VanEck is dependent on such information to evaluate a company’s commitment to, or 
implementation of, responsible practices. Socially responsible norms differ by region. There is no assurance that the socially responsible investing strategy and 
techniques employed will be successful. An investment strategy may hold securities of issuers that are not aligned with ESG principles.

About VanEck International Investors Gold Fund: You can lose money by investing in the Fund. Any investment in the Fund should be part of an overall 
investment program, not a complete program. The Fund is subject to risks which may include, but are not limited to, risks associated with active management, 
commodities and commodity-linked instruments, commodities and commodity-linked instruments tax, derivatives, direct investments, emerging market 
issuers, ESG investing strategy, foreign currency, foreign securities, gold and silver mining companies, market, non-diversified, operational, regulatory, investing 
in other funds, small- and medium-capitalization companies, special risk considerations of investing in Australian and Canadian issuers, subsidiary investment 
risk, and tax risks (with respect to investments in the Subsidiary), all of which may adversely affect the Fund. Emerging market issuers and foreign securities may 
be subject to securities markets, political and economic, investment and repatriation restrictions, different rules and regulations, less publicly available financial 
information, foreign currency and exchange rates, operational and settlement, and corporate and securities laws risks. Small- and medium-capitalization 
companies may be subject to elevated risks. Derivatives may involve certain costs and risks such as liquidity, interest rate, and the risk that a position could 
not be closed when most advantageous. Investments in the gold industry can be significantly affected by international economic, monetary and political 
developments. The Fund’s overall portfolio may decline in value due to developments specific to the gold industry.

Diversification does not assure a profit or protect against loss.

Investing involves substantial risk and high volatility, including possible loss of principal. An investor should consider the investment objective, 
risks, charges and expenses of a fund carefully before investing. To obtain a prospectus and summary prospectus, which contain this and other 
information, call 800.826.2333 or visit vaneck.com. Please read the prospectus and summary prospectus carefully before investing.
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