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Gold had a strong start to the year. The main headwind for gold for most of 2022 was the strength of the U.S. dollar. However, 
in January, expectations for a slowdown in the U.S. Federal Reserve’s (Fed’s) rate hiking pace, combined with increased concerns 
about economic growth, put pressure on the U.S. dollar and supported gold. As treasury yields plunged, gold rallied, trading 
above $1,900 per ounce on January 13. Gold held steady at these levels, despite a mix of economic news, quietly trading up to a 
high of $1,949 on January 26. Gold closed at $1,928 on January 31, up 5.7%, a significant $104 per ounce move during the first 
month of the year.

Gold equities demonstrated they are a leveraged play on gold. The NYSE Arca Gold Miners Index (GDMNTR)1 was up 11.4% and 
the MVIS Global Juniors Gold Miners Index (MVGDXJTR)2 was up 9.3% for the month. Despite the strong monthly gains, gold 
equities continue to be undervalued relative to the metal and we expect this to result in their continued outperformance this 
year. Cost inflation hit the miners hard last year, with all-in sustaining costs increasing by more than 10% in 2022 compared to 
2021. In February, gold miners will provide production and cost guidance for 2023. We would not be surprised to see higher 
operating costs again in 2023, but as inflation pressures abate, we expect the year-on-year increase will be much less than in 
2022. Capital expenses related to deferrals in previous years or due to mine sequencing may also contribute to higher all-in 
sustaining costs in 2023. Higher gold prices this year could defend the miners’ margins. For example, the current gold price is 
approximately $125 per ounce higher than the average gold price last year of $1,802 per ounce. If sustained, these gold price 
gains would significantly exceed estimated cost increases in 2023, leading to margin expansion and higher valuations for gold 
miners.

The performance data quoted represents past performance. Past performance is not a guarantee of future results. Investment 
return and principal value of an investment will fluctuate so that an investor's shares, when redeemed, may be worth more or 
less than their original cost. Performance may be lower or higher than performance data quoted. Please call 800.826.2333 or visit 
vaneck.com for performance current to the most recent month ended. 

The "Net Asset Value" (NAV) of a Fund is determined at the close of each business day, and represents the dollar value of one share of the 
fund; it is calculated by taking the total assets of the fund, subtracting total liabilities, and dividing by the total number of shares outstanding. 
Investors should not expect to buy or sell shares at NAV.

† �Monthly returns are not annualized. Please note that precious metals prices may swing sharply in response to cyclical economic conditions, 
political events or the monetary policies of various countries.

Expenses: Class A: Gross 1.34%; Net 1.34%. Expenses are capped contractually until 05/01/23 at 1.45% for Class A. Caps exclude acquired fund 
fees and expenses, interest, trading, dividends, and interest payments of securities sold short, taxes and extraordinary expenses.
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VanEck International Investors Gold Fund

1 Mo† 1 Yr 5 Yr 10 Yr

Class A: NAV (Inception (2/10/56) 10.57 2.08 5.84 -0.86

Class A: Maximum 5.75% load 4.22 -3.79 4.60 -1.45

GDMNTR Index 11.39 7.89 7.56 -1.41

Average Annual Total Returns (%) as of January 31, 2023

Will Investors Follow 
Central Banks into Gold?

INIVX IIGCX INIIX INIYX

1 Mo† 1 Yr 5 Yr 10 Yr

Class A: NAV (Inception (2/10/56) 1.25 -13.77 3.91 -2.73

Class A: Maximum 5.75% load -4.57 -18.73 2.69 -3.30

GDMNTR Index 1.12 8.63 5.68 -3.52

Average Annual Total Returns (%) as of December 31, 2022

Imaru Casanova Joe Foster

Portfolio Manager/Strategist

Source: VanEck

Deputy Portfolio Manager
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Central banks banking on gold

The World Gold council published 2022 gold demand statistics that estimated another record quarter of central bank gold 
purchases in the fourth quarter. Central bank net purchases in Q4 totaled 417 tonnes, taking second half of 2022 total buying 
to 862 tonnes. At 1,135 tonnes, 2022 was the second highest year of net central bank gold buying on record since 1950. Since 
2010 and for 13 consecutive years, central banks have been net buyers of gold. 

Second highest year of central bank net purchases since 1950

Source: World Gold Council. Data as of January 2023. 

The World Gold Council’s most recent central bank gold survey reveals the main reasons behind the banks’ decisions to own 
gold: its performance during times of crisis, its role as a long term store of value and its high liquidity. VanEck’s Chief Economist, 
Emerging Markets Fixed Income, Natalia Gurushina, recently highlighted in her daily morning note, an IMF research paper on 
gold that is “too good to ignore”. The IMF report, Gold as International Reserves: A Barbarous Relic No More?*, reiterates the 
argument that this recent impetus by central banks to buy gold derives from gold’s appeal as a safe haven in periods of 
economic, financial and geopolitical volatility. Its role as an inflation hedge, portfolio diversifier and the fact it is favored by 
custom and tradition are also mentioned. The IMF research also shows that the imposition of financial sanctions (think of those 
imposed on Russia after its invasion of Ukraine) by the main reserve-issuing economies is also correlated to the increase in the 
share of central bank reserves held in gold. 

We anticipated that central banks would be closely watching Russia’s experience as it related to its foreign reserves, and that this 
would support central bank buying in 2022. The actual figures surpassed our expectations. We expect central banks to remain 
net buyers of gold in 2023 and longer. 

Gold has held up better than you would think

During our most recent quarterly webinar, we said that it feels as if investors need to be “scared into” owning gold. What we 
meant is that most investors seem uninterested in gold until things get ugly. Well, things got really ugly last year, and central 
banks took note, so you may say that they, too, got scared into owning gold, accelerating their purchases to record levels. 
Could the attitude of central banks towards gold be paving the way for investors more broadly? A track record of 13 years 
of consecutive net buying demonstrates that as a group these institutions are not trying to “time” the gold market. Their 
commitment to gold appears to be long term and based on gold’s key attributes as a safe haven and portfolio diversifier. We, 
too, believe that gold, rather than being viewed as an asset of last resort, should be considered a core component and enjoy 
a permanent allocation in any portfolio. In our engagements, we find that many investors are surprised by gold’s performance 
over time. Gold, while no doubt a relic, is hardly barbarous after all.

*https://www.imf.org/-/media/Files/Publications/WP/2023/English/wpiea2023014-print-pdf.ashx

https://www.vaneck.com/us/en/webinar-registration/?id=99426434783&utm_source=vaneck&utm_medium=calendar
https://www.imf.org/-/media/Files/Publications/WP/2023/English/wpiea2023014-print-pdf.ashx
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Gold  has performed well on a relative basis over the last 30-years
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Source: IMF, VanEck. Data as of December 2022. “Global Stocks” represented by MSCI AC World Index GR3. “Global Bonds” represented by 
Bloomberg Global Aggregate Bond Index TR4. “Commodities” represented by Bloomberg Commodity Index TR5. “U.S. Cash” represented by ICE 
BofA U.S. 3-Month Treasury Bill TR6.

Fed policy, recession fears lending further support for gold

As we enter 2023, it seems the market’s concerns around economic growth, both in the U.S. and globally, are starting to 
intensify, providing support for gold prices. The big problems for gold in 2022 were the Fed and the U.S. dollar. It is fair to say 
the Fed is likely approaching the end of the hiking cycle and the market is currently pricing in only two more small (25 bps) hikes. 
This is primarily fueled by inflation appearing to be heading lower, and some weakness in economic indicators suggesting that 
Fed policies are starting to take hold.

We have been saying that gold can rally well ahead of a Fed pause or pivot as the market becomes more certain that the end 
of the hike cycle is approaching. That is what we are seeing this year – gold trading up as the dollar weakens in anticipation of a 
pause. The reversal of the strong dollar trend of 2022 should be an important driver of gold prices in 2023. China’s re-opening is 
likely another strong driver. Gold stands to benefit from both scenarios: increased demand out of China (the largest consumer 
of gold) because of a strong economic recovery; or increased investment safe haven demand if the recovery is softer or slower 
impacting global growth. While an economic recession seems increasingly more likely, several other conditions may be required 
before we see investors jump to the safety of gold. These include a significantly weaker jobs market and higher unemployment 
rate; a drop in corporate earnings and a deeper correction of the equity markets; and/or sustained inflation above the Fed’s 
target rate. All of these conditions are supportive of gold

What happens when investment demand returns?

The lack of investment demand for gold is evident by looking at the movements in global gold bullion ETF holdings. There is a 
strong positive correlation between the gold price and the holdings of gold ETFs. However, since the end of October the gold 
price has increased $295 per ounce (18%) while ETF holdings have declined by 1.7%.

Gold has done well recently without any investment demand (which has typically been a significant driver)

Source: Bloomberg. Data as of January 2023. 
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Historically, it is investment demand that drives the gold price higher, with other centers of demand (or supply, for that matter) 
helping set a floor to the gold price. We view this recent strength in the gold price, despite a lack of ETF demand, as positive for 
the gold market, in that it sets a very solid level for gold (and importantly for gold miners). Are central banks picking up the gold 
market slack left by other investors? Will they too become a more influential driver of gold prices as they continue to accumulate 
gold more actively? While ETF inflows are still lacking, a pick-up in investment demand should intensify gold’s breakout. We see 
potential for gold to reach its all-time highs of over $2,000 per ounce in 2023.
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All company, sector, and sub-industry weightings as of January 31, 2023 unless otherwise noted. 

Nothing in this content should be considered a solicitation to buy or an offer to sell shares of any investment in any jurisdiction where the offer or solicitation would 
be unlawful under the securities laws of such jurisdiction, nor is it intended as investment, tax, financial, or legal advice. Investors should seek such professional advice 
for their particular situation and jurisdiction.
1NYSE Arca Gold Miners Index (GDMNTR) is a modified market capitalization-weighted index comprised of publicly traded companies involved primarily in the mining 
for gold. 2MVIS Global Junior Gold Miners Index (MVGDXJTR) is a rules-based, modified market capitalization-weighted, float-adjusted index comprised of a global 
universe of publicly traded small- and medium-capitalization companies that generate at least 50% of their revenues from gold and/or silver mining, hold real property 
that has the potential to produce at least 50% of the company’s revenue from gold or silver mining when developed, or primarily invest in gold or silver. 3MSCI AC 
World Index captures large and mid cap representation across developed and emerging markets countries. The index covers approximately 85% of the global 
investable equity opportunity set. 4Bloomberg Global Aggregate Bond Index is a flagship measure of global investment grade debt from a multitude local currency 
markets. This multi-currency benchmark includes treasury, government-related, corporate and securitized fixed-rate bonds from both developed and emerging 
markets issuers. 5Bloomberg Commodity Index is designed to be a highly liquid, diversified benchmark for commodities as an asset class. Bloomberg Commodity 
Index is composed of futures contracts on 20 physical commodities. 6ICE BofA 3 Month U.S. Treasury Index measures the performance of a single issue of outstanding 
treasury bill which matures closest to, but not beyond, three months from the rebalancing date. The issue is purchased at the beginning of the month and held for a 
full month; at the end of the month that issue is sold and rolled into a newly selected issue. 

Index returns are not Fund returns and do not reflect any management fees or brokerage expenses. Certain indices may take into account withholding taxes. 
Investors cannot invest directly in the index. Index returns assume that dividends have been reinvested. 

NYSE Arca Gold Miners Index is a service mark of ICE Data Indices, LLC or its affiliates (“ICE Data”) and has been licensed for use by VanEck ETF Trust (the “Trust”) 
in connection with VanEck Gold Miners ETF (the “Fund”). Neither the Trust nor the Fund is sponsored, endorsed, sold or promoted by ICE Data. ICE Data makes no 
representations or warranties regarding the Trust or the Fund or the ability of the NYSE Arca Gold Miners Index to track general stock market performance.

ICE DATA MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND HEREBY EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE WITH RESPECT TO THE NYSE ARCA GOLD MINERS INDEX OR ANY DATA INCLUDED THEREIN. IN NO EVENT SHALL ICE DATA HAVE ANY LIABILITY FOR ANY 
SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS), EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.

MVIS Global Junior Gold Miners Index (the “Index”) is the exclusive property of MarketVector Indexes GmbH (a wholly owned subsidiary of Van Eck Associates 
Corporation), which has contracted with Solactive AG to maintain and calculate the Index. Solactive AG uses its best efforts to ensure that the Index is calculated 
correctly. Irrespective of its obligations towards MarketVector Indexes GmbH, Solactive AG has no obligation to point out errors in the Index to third parties. The 
VanEck Junior Gold Miners ETF (the “Fund”) is not sponsored, endorsed, sold or promoted by MarketVector Indexes GmbH and MarketVector Indexes GmbH makes no 
representation regarding the advisability of investing in the Fund.

Please note that the information herein represents the opinion of the author, but not necessarily those of VanEck, and this opinion may change at any time and from 
time to time. Non-VanEck proprietary information contained herein has been obtained from sources believed to be reliable, but not guaranteed. Not intended to 
be a forecast of future events, a guarantee of future results or investment advice. Historical performance is not indicative of future results. Current data may differ 
from data quoted. Any graphs shown herein are for illustrative purposes only. No part of this material may be reproduced in any form, or referred to in any other 
publication, without express written permission of VanEck.

About VanEck International Investors Gold Fund: You can lose money by investing in the Fund. Any investment in the Fund should be part of an overall investment 
program, not a complete program. The Fund is subject to the risks associated with concentrating its assets in the gold industry, which can be significantly affected by 
international economic, monetary and political developments. The Fund’s overall portfolio may decline in value due to developments specific to the gold industry. The 
Fund’s investments in foreign securities involve risks related to adverse political and economic developments unique to a country or a region, currency fluctuations 
or controls, and the possibility of arbitrary action by foreign governments, or political, economic or social instability. The Fund is subject to risks associated with 
investments in Australian and Canadian issuers, commodities and commodity-linked derivatives, commodities and commodity-linked derivatives tax, concentration 
in gold-mining industry, derivatives, direct investments, emerging market securities, ESG investing, foreign currency transactions, foreign securities, other investment 
companies, management, market, non-diversification, operational, regulatory, small- and medium-capitalization companies and subsidiary risks.

Diversification does not assure a profit or protect against loss.

Please call 800.826.2333 or visit vaneck.com for performance information current to the most recent month end and for a free prospectus and 
summary prospectus. An investor should consider a Fund’s investment objective, risks, charges and expenses carefully before investing. The 
prospectus and summary prospectus contain this as well as other information. Please read them carefully before investing. 

©2023 VanEck
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