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Responsible Investment Philosophy 
VanEck’s* approach to responsible investment incorporates environmental, social and governance (“ESG”) responsibilities into its 

investment process. VanEck (the “Firm”) views ESG factors as fundamental and integral components of its active investment process 

and is committed to incorporating them, where possible, into its investment analysis, decision making and ownership policies.

VanEck believes that it is in the interest of its clients to consider these factors when making an investment decision. It also believes 

that a strong or genuinely improving ESG record should translate into a company’s differentiated financial performance and may 

have an impact on valuation. It further believes that companies exhibiting strong ESG practices will more likely be successful over 

the medium to long term.

The Firm believes, in addition, that an essential part of its responsibility to clients is not only to encourage change that can 

enhance, protect and provide opportunities for long-term returns for shareholders, but also to seek to mitigate associated risks.

ESG Integration Approach 
VanEck applies its ESG approach, as appropriate, across asset classes, regions and markets. While there is an ESG focus on active 

equities, the Firm also considers ESG factors, where possible, in both its active fixed income and passive investment strategies.

Active Equity 

For its active equity strategies, VanEck seeks to integrate ESG elements into the evaluation process for its investments. Among 

others, these factors include corporate governance. In fact, VanEck views corporate governance as a critical component of an 

investment thesis—a vital input to the investment team’s evaluation of both management quality and the protections extended to 

shareholders’ interests and, in particular, those of minority shareholders.

VanEck, in addition, considers both environmental and social issues to be fundamental and integral elements in its investment 

analysis, although the risks associated with these factors can vary widely depending on the particular nature of a proposed 

investment. The Firm also believes it is important to visit companies’ operations. Among other things, such visits provide an 

opportunity to see any safety protocols that may be in place, help the investment team visualize environmental “context” and very 

often, get a sense of both the communities within which the companies operate and their place within those communities.

Active Fixed Income 

ESG factors can also impact the financial performance of the debt issued by companies in which the funds advised by the Firm 

invest. VanEck is aware that ESG issues are relevant when considering the creditworthiness of an issuer. The analysis of ESG 

risks is an important component of the investment team’s investment process. Since VanEck believes that both sound governance 

and good management of ESG practices can reduce credit risk, the Firm has developed and employs specific governance 

measurements in its investment process for corporate debt issuers.

Passive 

For its passive investment strategies, the Firm has sought to develop certain funds with sustainability-related themes or approaches 

that employ sustainable screening criteria and/or indices.
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Key ESG Risk Factors 
ESG risks and their relative importance can vary depending on the type of investment opportunity. While quantitative techniques 

can be useful, VanEck finds that experience and judgement usually provide the best approach to this part of the investment 

process, especially given the widely differing circumstances of each underlying investment. For the Firm’s active strategies, where 

possible, ESG considerations are integral to the investment decision making process itself and, as such, are primarily analyzed in 

terms of risk to anticipated returns.

Governance Risks 

For VanEck, good governance practices are very important. The Firm’s views on certain companies have been shaped or changed 

around issues such as misaligned, or overly generous, compensation schemes and M&A decisions where insiders seek to benefit 

disproportionately. In the active management side, the Firm maintains contact and continues dialogue with many of the companies 

in which it invests (which, it believes, is mutually beneficial) and may meet with their boards. In addition, many of the Firm’s active 

investment team members also travel frequently to visit company operations. This affords an important opportunity to assess for 

themselves the environmental and community impacts of particular enterprises. Research is leveraged between the active equity 

and fixed income investment teams as they often assess and/or invest in the same geographic regions.

Among the challenges faced by the Firm’s emerging markets equity investment team are those associated with large insider 

(or state) ownership, inconsistent and unevenly applied regulations, local accounting norms and those that come with diverse 

institutional ownership. VanEck believes that governance issues in emerging markets remain a fundamental and indivisible 

part of the analysis of almost all investment opportunities. Added to this, smaller emerging markets companies tend to be less 

sophisticated and transparent around ESG issues.

VanEck’s active emerging markets fixed income team also views governance as a crucial component from the perspective of 

a bondholder. Regardless of the nature, or the country of domicile, of a corporate bond issuer, the investment team reviews 

governance factors as an integral part of its due diligence.

Environmental and Social Risks 

VanEck also considers environmental and social issues to be an integral part of its investment thesis, although risks associated with 

these can vary widely depending on the nature of an investment. For environmental and social matters, VanEck believes certain 

industries such as mining or energy tend to have more persistent risks. When either considering or monitoring an investment in 

those industries, the active investment teams explicitly analyze the risks that may appear in those areas. It also understands the 

importance not only of adherence to best environmental practices, but also of seeking to safeguard the interests of all stakeholders.

For its hard assets investments, VanEck also pays particular attention to health, safety, security and environment (HSSE). Many 

studies have shown that a strong HSSE record correlates with strong operating performance.

VanEck also takes a company’s business practices very seriously. The Firm values investments in companies that engage in honest 

business dealings and seeks to avoid companies where it suspects weak business practices, unusual related-party transactions and 

lack of transparency. The Firm engages with companies regarding sustainability issues as it believes participation by a company in 

sustainable practices can lead to better financial performance.

Engagement 
As part of VanEck’s bottom-up investment process, its active investment teams seek to meet, when possible, with company 

management and representatives of debt issuers, prior to investing. Once it becomes an investor, the Firm seeks to continue 

to have regular dialogue with senior management and will raise sustainability issues relevant to that company and industry. 

It may, for example, discuss a board’s focus on sustainability or a company’s environmental record, safety record, community 

engagement, energy and resource efficiency and labor relations. Among others, VanEck raises ESG-related issues during these 

meetings in order not only to have a better understanding of goals, but also both to understand better and advocate adherence to, 

best practices. In addition, the Firm will also engage on such issues when asked to by companies themselves.
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For assistance in assessing sustainability issues, the Firm utilizes external resources such as Bloomberg’s ESG functionality, third-

party sell-side research and Glass Lewis & Co., LLC (“Glass Lewis”).

Importantly, the investment teams also engage with clients on their ESG concerns. Beyond its analysis of ESG factors described 

above, the Firm also offers clients with separately managed accounts the flexibility to implement their own additional and specific 

ESG requirements. VanEck has the ability to customize separately managed accounts and manage them with screens.

Proxy Voting 
As one way of realizing its duty as a responsible active investor, VanEck includes ESG factors in its ownership practices by 

considering these issues when voting securities owned by the clients for which it has been delegated voting authority. The bulk 

of proxy votes are generally management proposals that tend to cover more corporate- and governance-related issues (board, 

audit/financials, capital management, compensation, company statutes, meeting administration and M&A). However, shareholder 

proposals sometimes focus on ESG related issues.

To assist in its responsibility for voting proxies and the overall voting process, VanEck retains the services of an independent 

third-party proxy voting specialist, Glass Lewis and has adopted Glass Lewis’ Proxy Voting Guidelines as the Firm’s guidelines (the 

“Guidelines”). The services provided by Glass Lewis include in-depth research, global issuer analysis and voting recommendations, 

as well as vote execution, reporting and recordkeeping. In certain circumstances, the portfolio manager may vote against the 

Guidelines.

Conclusion 
VanEck’s analysis of risk, including ESG, is continuing and it is confident that it manages and, when possible, seeks to mitigate 

specific ESG risks in its active portfolios. This work ultimately helps the Firm both to meet its fiduciary duty to its clients and to help 

them achieve their investment objectives.

*VanEck is the marketing name for Van Eck Associates Corporation and its affiliated entities. 

IMPORTANT DISCLOSURES

This Responsible Investment Policy document does not constitute an offer to sell or solicitation to buy any security, including shares of any fund. An offer or 
solicitation will be made only through a fund’s official offering document and will be subject to the terms and conditions contained therein. This Responsible 
Investment Policy document may only be provided to you by Van Eck Associates Corporation (“VanEck”) and is for your personal use only and must not be 
passed on to third parties without the prior express written consent of VanEck. If you have not received this Responsible Investment Policy document from 
VanEck, you are hereby notified that you have received it from a non-authorized source that did not act on behalf of VanEck and that any review, use, 
dissemination, disclosure or copying of this material is strictly prohibited. Before making an investment decision, please consult a qualified investment and tax 
adviser.

THIS RESPONSIBLE INVESTMENT POLICY DOCUMENT IS INTENDED ONLY FOR AUTHORIZED RECIPIENTS AND MUST BE HELD STRICTLY 
CONFIDENTIAL. THIS RESPONSIBLE INVESTMENT POLICY DOCUMENT MAY NOT BE REPRODUCED OR DISTRIBUTED IN ANY FORMAT WITHOUT 
PRIOR WRITTEN APPROVAL OF VANECK.

The Responsible Investment Policy document is subject to change at any time.

All investing is subject to risk, including the possible loss of the money you invest. As with any investment strategy, there is no guarantee that investment 
objectives will be met and investors may lose money. Diversification does not ensure a profit or protect against a loss in a declining market. Past performance 
is no guarantee of future results.
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