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This material does not constitute an offer to sell or solicitation to buy any security, including shares of any Fund(s). An offer or solicitation
will be made only through a Fund’s prospectus or summary prospectus and will be subject to the terms and conditions contained. This
material and the information provided herein are not directed at or intended for distribution to any person (or entity) who is a citizen or resident of (or located
or established in) any jurisdiction where the distribution of these materials and/or the purchase or sale of interests of a Fund would be contrary to applicable
law or regulation or would subject a Fund to any registration or licensing requirement in such jurisdiction. Persons who wish to review this material are
required to inform themselves about and to observe any legal or regulatory restrictions which may affect their eligibility to make an investment in a Fund.
Professional advice should be sought in cases of doubt.
THIS MATERIAL MAY ONLY BE PROVIDED TO YOU BY VAN ECK GLOBAL AND IS FOR YOUR PERSONAL USE ONLY AND MUST NOT BE PASSED
ON TO THIRD PARTIES WITHOUT THE PRIOR EXPRESS WRITTEN CONSENT OF VAN ECK GLOBAL. IF YOU HAVE NOT RECEIVED THIS
MATERIAL FROM VAN ECK GLOBAL, YOU ARE HEREBY NOTIFIED THAT YOU HAVE RECEIVED IT FROM A NON-AUTHORIZED SOURCE THAT
DID NOT ACT ON BEHALF OF VAN ECK GLOBAL AND THAT ANY REVIEW, USE, DISSEMINATION, DISCLOSURE OR COPYING OF THIS
MATERIAL IS STRICTLY PROHIBITED. BEFORE MAKING AN INVESTMENT DECISION, PLEASE CONSULT A QUALIFIED INVESTMENT AND TAX
ADVISOR.
Any projections, market outlooks or estimates in this material are forward-looking statements and are based upon certain assumptions that are solely the
opinion of Van Eck Global. Any projections, outlooks or assumptions should not be construed to be indicative of the actual events which will occur. Further,
any information regarding portfolio composition, portfolio composition methodology, investment process or limits, or valuation methods of evaluating
companies and markets are intended as guidelines which may be modified or changed by Van Eck Global at any time in its sole discretion without notice.
Any performance presented herein is for illustrative purposes only. Historical information is not indicative of future results; current data may differ from data
quoted. Performance results for the Fund(s) reflects temporary fee waiver and for expense reimbursement; current performance may be lower or higher
than the performance quoted. Had the Fund(s) incurred all expenses and fees, investment returns would have been reduced. Each index listed is
unmanaged and the returns include the reinvestment of all dividends, but do not reflect the payment of transaction costs, advisory fees or expenses that are
associated with an investment in any fund. An index’s performance is not illustrative of a Fund’s performance. You cannot invest in an index. Please call
888.MKT.VCTR for more recent performance information.
Forecasts, estimates, and certain information contained herein are based upon proprietary research and the information contained in this material is not
intended to be, nor should it be construed or used as investment, tax or legal advice, any recommendation, or an offer to sell, or a solicitation of any offer to
buy, an interest in any security. References to specific securities and their issuers or sectors are for illustrative purposes only and are not intended and
should not be interpreted as recommendations to purchase or sell such securities or gain exposure to such sectors. The Fund(s) may or may not own the
securities or be exposed to the sectors referenced and, if such securities are owned or exposure maintained, no representation is being made that such
securities will continue to be held or exposure maintained.
Not FDIC Insured — No Bank Guarantee — May Lose Value
Van Eck Securities Corporation, Distributor, 335 Madison Avenue, New York, NY 10017
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Non-Van Eck Global proprietary information contained herein has been obtained from sources believed to be reliable, but not guaranteed.
No part of this material may be reproduced in any form, or referred to in any other publication, without express written permission of
Van Eck Global. ©2012, Van Eck Global.
The Market Vectors Indonesia Small-Cap Fund (“Fund”) is subject to elevated risks, including those associated with investments in foreign securities, in
particular Indonesian issuers, which include, among others, expropriation, confiscatory taxation, political instability, armed conflict and social instability. In
addition, companies with small capitalizations are subject to elevated risks, which include, among others, greater volatility, lower trading volume and less
liquidity than larger companies and tend to have narrower product lines, fewer financial resources, less management depth and experience and less
competitive strength. Investors should be willing to accept a high degree of volatility and the potential of significant loss. The Fund may loan its securities,
which may subject it to additional credit and counterparty risk. Please refer to the prospectus for complete risk information.
The Fund’s assets may be concentrated in a particular sector or sectors or industry or group of industries to the extent the Index concentrates in a particular
sector or sectors or industry or group of industries. In addition, the Fund’s assets will be concentrated in Indonesia. To the extent that the Fund’s
investments are concentrated in a particular sector, industry or country, the Fund will be susceptible to loss due to adverse occurrences effecting that sector,
industry or country. You can lose money by investing in the Fund(s). Any investment in the Fund(s) should be part of an overall investment program, not a
complete program. Please see the relevant prospectus or summary prospectus for more information on these and other risk considerations.
Market Vectors Indonesia Small-Cap Index (the “Index”) is the exclusive property of Market Vectors Index Solutions GmbH (a wholly owned subsidiary of
the Adviser), which has contracted with Structured Solutions AG to maintain and calculate the Index. Structured Solutions AG uses its best efforts to ensure
that the Index is calculated correctly. Irrespective of its obligations towards Market Vectors Index Solutions GmbH, Structured Solutions AG has no
obligation to point out errors in the Index to third parties. Market Vectors Index Solutions GmbH does not sponsor, endorse or promote Market Vectors India
Small-Cap ETF and makes no representation regarding the advisability of investing in the Fund. Index returns are not Fund returns and do not reflect any
management fees or brokerage expenses. Investors can not invest directly in the Index. Returns for actual Fund investors may differ from what is shown
because of differences in timing, the amount invested and fees and expenses. Index returns assume that dividends have been reinvested.
The “Net Asset Value” (NAV) of a Market Vectors exchange-traded fund (ETF) is determined at the close of each business day, and represents the dollar
value of one share of the fund; it is calculated by taking the total assets of the fund, subtracting total liabilities, and dividing by the total number of shares
outstanding. The NAV is not necessarily the same as the ETF’s intraday trading value. Market Vectors ETF investors should not expect to buy or sell
shares at NAV.
Fund shares are not individually redeemable and will be issued and redeemed at their NAV only through certain authorized broker-dealers in large, specified
blocks of shares called “creation units” and otherwise can be bought and sold only through exchange trading. Creation units are issued and redeemed
principally in kind. Shares may trade at a premium or discount to their NAV in the secondary market.
Investing involves substantial risk and high volatility, including possible loss of principal. An investor should consider the investment objective,
risks, charges and expenses of the Fund carefully before investing. To obtain a prospectus and summary prospectus, which contains this and
other information, call 888.MKT.VCTR or visit vaneck.com/etf. Please read the prospectus and summary prospectus carefully before investing.
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I. Overview: Investment Case for Indonesia Small-Caps
Indonesian Economy: Large, Stable and Resilient
 largest economy in Southeast Asia, strategically positioned in Pacific Asia
 proved resilient to recent global downturns aided by strong domestic consumption levels

Attractive Destination for Foreign Direct Investment
 stable fiscal and political environment
 further bolstered by improving sovereign credit quality

Small-Cap Stocks: Potential to Benefit from Domestic Consumption Growth
 traditionally provided high exposure to domestic demand oriented sectors
 youthful demographics and increasing consumption levels may benefit domestic oriented companies

Sources: The World Bank, worldbank.org; Asian Development Outlook 2011, Asian Development Bank, adb.org
SEE SLIDES 2 AND 3 FOR IMPORTANT DISCLOSURES
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II. Indonesia: Country Overview
Indonesia is an archipelago situated along the equator, north of Australia and
south of Malaysia and the Philippines.
 Home to roughly 240 million people: world's fourth most populous country.1


domestic market is becoming increasingly consumer-oriented as incomes rise 1

Economically, Indonesia may offer great potential*:
 GDP PPP of $1.054 trillion USD in 2010



largest economy in Southeast Asia
18th largest economy in the world, greater than Switzerland and Poland

 A modest but growing per capita GDP PPP of $4,383 USD in 2011



$2,973 in 2010, $2,331 in 2009, $2,233 in 2008
greater than a four-fold increase from 2000 level of $804

 Situated in a region that has rapidly developed since the 1970s:



growing ties with China and India
an annual GDP growth of 11% since 1970

 Diversified economy that incorporates a substantial domestic sector, and a broad export line-up.1


energy, light manufacturing goods, commodities, minerals, metals and energy

GDP PPP: Gross domestic product (GDP) is a measure of the value of all final goods and services produced within a nation in a
given year. Purchasing power parity (PPP) is a type of GDP calculation takes into account the relative costs and the inflation rates
of a country, rather than using exchange rates which may distort the real differences in income.
* Source: The World Bank, worldbank.org
1 Source: Asian Development Outlook 2011, Asian Development Bank, adb.org
SEE SLIDES 2 AND 3 FOR IMPORTANT DISCLOSURES
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Indonesia: From Crisis to Fiscal and Political Stability*
Indonesia has realized a remarkable recovery from the Southeast Asian economic crisis
(late ‘90s) by pursuing sounder fiscal and monetary policies and a broad agenda of reforms.
 Improved Balance Sheet*:




reduced net external debt
reduced government debt
increased FX reserves

2000
147%
80%
27.3

Net External Debt (% of GDP)
Central Government Debt (% of GDP)
Foreign Exchange Reserves (billion US$)

2011
30%
25%
111.3

Source: The World Bank

 Political Stability*:



democratic government began in
1998 after dictator (General Suharto)
of 32 years was forced to resign
Susilo Bambang Yudhoyono became
Indonesia’s first directly elected
president in 2004 and was re-elected
in 2009

 Continued Growth amid Global
Uncertainty1:



continued and consistent positive
GDP growth since 2000
modestly affected by 2001 and
2008-09 global recessions

* Source: The World Bank, worldbank.org
1 Source: Asian Development Outlook 2011, Asian Development Bank, adb.org
SEE SLIDES 2 AND 3 FOR IMPORTANT DISCLOSURES

Source: The World Bank. Chart is for illustrative purposes only. Past performance is no guarantee of future results.
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Indonesia: Economic Stability*
According to economists, Indonesia’s resilience to global recessions stems from its
economic composition:


Large Domestic Consumption





Modest Net Export Levels





accounts for roughly 60% of the
country’s GDP since 1981
has allowed economy to remain fairly
decoupled from global economy.

exports have fallen while imports
have increased since 1998
net export amount continues to
contribute negligibly to overall GDP
growth

Diverse Economy and Broad
Export Spectrum



oil and gas, minerals, agriculture and
manufacturing
large number of export destination
markets
Source: The World Bank. Chart is for illustrative purposes only. Past performance is no guarantee of future results.

*Source: The World Bank , worldbank.org.
SEE SLIDES 2 AND 3 FOR IMPORTANT DISCLOSURES
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Indonesia: Magnet for Foreign Direct Investment*
Indonesian Foreign Direct Investment (FDI) has witnessed sizeable growth
since 2000 due in part to:
 Country’s Stable Economic and
Political Environment
 Improved Sovereign Credit Quality*



regained its investment grade status:
Fitch Ratings (as of 12/15/11), Moody’s
Investors Services (1/18/12)
FDI levels have tended to increase in
lockstep with credit rating upgrades
Indonesia Sovereign Long Term Credit Rating
Fitch

Moody's

Credit Rating

Effective Date

Credit Rating

Effective Date

BBB‐
BB+
BB
BB‐
B+
B
B‐
B+
BB‐

12/15/2011
1/25/2010
2/14/2008
1/26/2005
11/20/2003
8/1/2002
3/16/1998
1/21/1998
1/8/1998

Baa3
Ba1
Ba2+
Ba2
Ba3
B1+
B1
B2+
B2
B3+
B3
B2

1/18/2012
1/17/2011
12/1/2010
9/16/2009
10/18/2007
8/1/2007
5/19/2006
2/27/2006
9/30/2003
6/26/2003
3/20/1998
1/9/1998

Source: Bloomberg

Source: The World Bank. Chart is for illustrative purposes only. Past performance is no guarantee of future results.

Fitch and Moody’s ratings are BBB-/Baa3- and above for investment
grade and BB+/Ba1+ and below for non-investment grade.

*Source: The World Bank , worldbank.org.
SEE SLIDES 2 AND 3 FOR IMPORTANT DISCLOSURES
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Indonesia: Current Economic Challenges
Indonesia’s economy is not without its challenges.
 At $120 per barrel oil (Brent), it is expected that1:





Inflationary Threats2





On February 8, 2012, the Bank of Indonesia (BI) lowered the short-term borrowing rate from 6.75% to
5.75% in order to keep the economy growing above 5.0%.
As of December, the Indonesian Consumer Price Index was 3.79%; however, it is estimated that an internal
price shock such as a rise in fuel prices could drive the inflation rate near 7.0%.

Protectionist Policies3





the total amount of government fuel subsidies will rise to above 3% of GDP, which is not allowed by
Indonesian law.
would force a reduction in these government subsidies by as much as 33% which may provide a headwind
to economic growth.

On February 21, 2012, Indonesia unveiled a new mining law, limiting foreign ownership in the industry to
49% from 80% previously.
On March 10, 2012, another policy decision that limits foreigners from holding certain senior management
positions at local companies was announced by the Ministry of Manpower and Transmigration.

Inadequate Infrastructure4



Many analysts believe that Indonesia lacks a workable infrastructure, which does not satisfactorily address
the current economy and may slow future economic growth.
In 4Q 2011, the government approved a land acquisition bill that is viewed as having the potential to
expedite many major infrastructure projects.

Source: Jakarta Globe, (February 29, 2012). Indonesian Officials Outline Fuel Subsidy Cuts.
Jakarta Globe, (March 9, 2012). Indonesian Bonds, Rupiah Tumble on Inflation Threat.
3 Source: CNBC, Vaswani, Roshan . (March 13, 2012). Indonesia Trade Minister Rejects Protectionist Label.
4 Source: Jakarta Globe, (December 16, 2011). Indonesia Passes Land Acquisition Bill.
SEE SLIDES 2 AND 3 FOR IMPORTANT DISCLOSURES
1

2 Source:
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III. Small-Cap Opportunity: Capturing Domestic Demand Momentum
Traditionally, small-cap stocks have offered greater exposure to domestic demand
oriented sectors.
 For example, the Market Vectors Indonesia Small-Cap Index (MVIDXJTR) has a 60% exposure
to domestic demand driven sectors*:
Sector Allocation Index Weightings
Market Vectors Indonesia Small-Cap Index (02/29/12)

Indonesian small-caps could
Domestic Demand Oriented Sectors
Consumer Discretionary
Consumer Staples
Financials
Total

5.32
15.50
39.49
60.31

Export/Global Oriented Sectors
Energy
Materials
Total

15.61
5.80
21.41

Split Focused Sectors
Industrials
Total

18.27
18.27

Total

100.00

benefit greatly from the
current domestic demand
momentum which may be
poised for rapid growth.**

Chart is for illustrative purposes only. Current data may differ from data
quoted. An investor cannot invest directly in an index.

* Source: FactSet
** Source: Financial Times, Divecha, Arjun. (January 4, 2012). Global stocks best way to tap domestic EM growth.
SEE SLIDES 2 AND 3 FOR IMPORTANT DISCLOSURES
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Small Cap Opportunity: Continued Fuel for Domestic Consumption
Domestic consumption is supported by two underlying and connected forces**:
one economic and one demographic.
 Indonesia’s GDP per capita has
grown significantly since 2000.
 GDP per Capita is currently $4,383
(2011) which, based on observations
by economists (see below), could set
the stage for a dramatic increase in
domestic consumption growth.

Historically, a country’s savings rate
increase until its GDP per capita
reaches the range of $3,000-$10,000
at which point the per capita
consumption of all goods and services
tends to rise in a highly non-linear
fashion.*
Source: The World Bank. Chart is for illustrative purposes only. Past performance is no guarantee of future results.

* Source: Financial Times, Divecha, Arjun. (January 4, 2012). Global stocks best way to tap domestic EM growth.
** Source: The World Bank , worldbank.org.
SEE SLIDES 2 AND 3 FOR IMPORTANT DISCLOSURES
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Small Cap Opportunity: Continued Fuel for Domestic Consumption
Domestic consumption is supported by two underlying and connected
forces: one economic and one demographic.
 Indonesia’s demographics are poised to maintain or even increase its consumption habits.*
 fueled by a youthful population whose median age stands at 27.7 years (as of 12/31/11).
 aggregate amount of consumer expenditures has grown more than 50% over the past three years
 growth in consumer expenditures is fueled by growth in the country’s disposable income level.

Consumer Expenditure (USD million)
Annual Gross Income (USD million)
Annual Disposable Income (USD million)
GDP per Capita (USD)

2008
750,838
1,080,849
1,073,243
2,233

2009
783,289
1,113,493
1,095,399
2,331

2010
987,140
1,411,513
1,387,971
2,973

2011
1,153,116
1,625,098
1,597,346
4,383

Source: The World Bank. Table is for illustrative purposes only. Past performance is no guarantee of future results.

* Source: The World Bank , worldbank.org.
SEE SLIDES 2 AND 3 FOR IMPORTANT DISCLOSURES
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3‐Year Growth

53.58%
50.35%
48.83%
96.29%

Investment Case for Indonesia Small-Caps
Indonesian Economy: Large, Stable and Resilient
 largest economy in Southeast Asia, strategically positioned in Pacific Asia
 proved resilient to recent global downturns aided by strong domestic consumption levels

Attractive Destination for Foreign Direct Investment
 stable fiscal and political environment
 further bolstered by improving sovereign credit quality

Small-Cap Stocks: Potential to Benefit from Domestic Consumption Growth
 traditionally provided high exposure to domestic demand oriented sectors
 youthful demographics and increasing consumption levels may benefit domestic oriented companies

Sources: The World Bank, worldbank.org; Asian Development Outlook 2011, Asian Development Bank, adb.org
SEE SLIDES 2 AND 3 FOR IMPORTANT DISCLOSURES
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