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VanEck Vectors® NDR CMG Long/Flat Allocation ETF

Disclosures
This material does not constitute an offer to sell or solicitation to buy any security, including shares of any fund. An offer or solicitation will be made only through the Fund’s prospectus or summary prospectus and
will be subject to the terms and conditions contained therein. This material and the information provided herein are not directed at or intended for distribution to any person (or entity) who is a citizen or resident of
(or located or established in) any jurisdiction where the distribution of these materials and/or the purchase or sale of interests of the Fund would be contrary to applicable law or regulation or would subject the Fund
to any registration or licensing requirement in such jurisdiction. Persons who wish to review this material are required to inform themselves about and to observe any legal or regulatory restrictions which may affect
their eligibility to make an investment in a fund. Professional advice should be sought in cases of doubt.
THIS MATERIAL MAY ONLY BE PROVIDED TO YOU BY VANECK AND IS FOR YOUR PERSONAL USE ONLY AND MUST NOT BE PASSED ON TO THIRD PARTIES WITHOUT THE PRIOR EXPRESS
WRITTEN CONSENT OF VANECK. IF YOU HAVE NOT RECEIVED THIS MATERIAL FROM VANECK, YOU ARE HEREBY NOTIFIED THAT YOU HAVE RECEIVED IT FROM A NON-AUTHORIZED
SOURCE THAT DID NOT ACT ON BEHALF OF VANECK AND THAT ANY REVIEW, USE, DISSEMINATION, DISCLOSURE OR COPYING OF THIS MATERIAL IS STRICTLY PROHIBITED. BEFORE MAKING
AN INVESTMENT DECISION, PLEASE CONSULT A QUALIFIED INVESTMENT AND TAX ADVISOR.
Any projections, market outlooks or estimates in this material are forward-looking statements and are based upon certain assumptions that are solely the opinion of VanEck. Any projections, outlooks or
assumptions should not be construed to be indicative of the actual events which will occur. Further, any information regarding portfolio composition, portfolio composition methodology, investment process or limits,
or valuation methods of evaluating companies and markets are intended as guidelines which may be modified or changed by VanEck at any time in its sole discretion without notice.
Asset allocation and diversification does not assure profit nor protect against loss.
Non-VanEck proprietary information contained herein has been obtained from sources believed to be reliable, but not guaranteed. No part of this material may be reproduced in any form, or referred to in any other
publication, without express written permission of VanEck. ©2018 VanEck.
Forecasts, estimates, and certain information contained herein are based upon proprietary research and the information contained in this material is not intended to be, nor should it be construed or used as
investment, tax or legal advice, any recommendation, or an offer to sell, or a solicitation of any offer to buy, an interest in any security. References to specific securities and their issuers or sectors are for illustrative
purposes only and are not intended and should not be interpreted as recommendations to purchase or sell such securities or gain exposure to such sectors. The Fund(s) may or may not own the securities or be
exposed to the sectors referenced and, if such securities are owned or exposure maintained, no representation is being made that such securities will continue to be held or exposure maintained.
Van Eck Securities Corporation, Distributor, 666 Third Avenue, New York, NY 10017 800.826.2333.
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Disclosures
Investing involves substantial risk and high volatility, including possible loss of principal. An investor should consider the investment objective, risks, charges and expenses of the Fund carefully
before investing. To obtain a prospectus and summary prospectus, which contain this and other information, call 800.826.2333 or visit vaneck.com. Please read the prospectus and summary
prospectus carefully before investing.
Fund shares are not individually redeemable and will be issued and redeemed at their net asset value (NAV) only through certain authorized broker-dealers in large, specified blocks of shares called “creation units”
and otherwise can be bought and sold only through exchange trading. Shares may trade at a premium or discount to their NAV in the secondary market. You will incur brokerage expenses when trading fund shares
in the secondary market. Past performance is no guarantee of future results. Returns for actual fund investments may differ from what is shown because of differences in timing, the amount invested and fees and
expenses. Investment return and value of the shares of the fund will fluctuate so that an investor’s shares, when sold, may be worth more or less than their original cost. Performance may be lower or higher than
performance data quoted.
Indices are unmanaged and do not reflect the payment of transaction costs, advisory fees or expenses that are associated with an investment in the Fund. An index’s performance is not illustrative of the Fund’s
performance. Indices are not securities in which investments can be made.
Ned Davis Research CMG US Large Cap Long/Flat Index is a rules-based index that follows a proprietary model developed by Ned Davis Research, Inc. in conjunction with CMG Capital Management Group,
Inc. (“CMG”). The model produces daily trade signals to determine the Index’s equity allocation percentage (100%, 80%, 40%, or 0%). When allocated to a percentage of equities (long), that portion of the Index will
comprise the S&P 500® Index. When allocated to a percentage of cash (flat), that portion of the Index will be allocated to the Solactive13-week U.S. T-bill Index.
The Fund is not sponsored, endorsed, sold or promoted by Ned Davis Research, Inc. (“NDR”) or CMG Capital Management Group, Inc. (“CMG”). NDR and CMG make no representation or warranty, express or
implied, to the owners of the Fund or any member of the public regarding the advisability of investing in securities generally or in the Fund particularly or the ability of the Index to track the performance of equities
market.
NEITHER NDR NOR CMG GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE INDEX OR ANY DATA INCLUDED THEREIN AND NEITHER NDR NOR CMG SHALL HAVE ANY
LIABILITY WHATSOEVER FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. NDR AND CMG MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY
LICENSEE, OWNERS OF THE FUND, OR ANY OTHER PERSON OR ENTITY FROM THE USE OF THE INDEX OR ANY DATA INCLUDED THEREIN. NDR AND CMG MAKE NO EXPRESS OR IMPLIED
WARRANTIES, AND EXPRESSLY DISCLAIM ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT TO THE INDEX OR ANY DATA
INCLUDED THEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL NDR OR CMG HAVE ANY LIABILITY, JOINTLY OR SEVERALLY, FOR ANY SPECIAL, PUNITIVE, INDIRECT,
OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS), EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.
The S&P 500 Index is a product of S&P Dow Jones Indices LLC and/or its affiliates and has been licensed for use by Van Eck Associates Corporation. Copyright © 2018 S&P Dow Jones Indices LLC, a division of
S&P Global, Inc., and/or its affiliates. All rights reserved. Redistribution or reproduction in whole or in part are prohibited without written permission of S&P Dow Jones Indices LLC. For more information on any of
S&P Dow Jones Indices LLC’s indices please visit www.spdji.com. S&P® is a registered trademark of S&P Global and Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC. Neither S&P
Dow Jones Indices LLC, Dow Jones Trademark Holdings LLC, their affiliates nor their third party licensors make any representation or warranty, express or implied, as to the ability of any index to accurately
represent the asset class or market sector that it purports to represent and neither S&P Dow Jones Indices LLC, Dow Jones Trademark Holdings LLC, their affiliates nor their third party licensors shall have any
liability for any errors, omissions, or interruptions of any index or the data included therein.
VanEck Vectors NDR CMG Long/Flat Allocation ETF (the “Fund”, “LFEQ®”) seeks to replicate as closely as possible, before fees and expenses, the price and yield performance of the Ned Davis Research CMG
US Large Cap Long/Flat Index (the “Index”, “NDRCMGLF”). LFEQ is a registered trademark of Van Eck Associates Corporation.
The Fund is subject to risks associated with equity risk, risk of U.S. Treasury bills, index tracking risk, risk of investing in other funds, market risk, and concentration risk. The Fund is considered non-diversified and
may be subject to greater risks than a diversified fund. Fund performance, once available, can be obtained by visiting vaneck.com or by calling 800.826.2333.
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Can long-term equity investing be improved?


Historically, there have been secular bull markets only 54% of the time1



A rules-based tactical equity allocation strategy may help manage risk and could potentially limit losses from downturns
Equity Markets Spent 69% of the Time in Market Decline and Recovery Periods
1/3/1928 - 9/30/2018
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Source: Ned Davis Research, FactSet, S&P Dow Jones Indices. Based on price return, which excludes dividends. If calculated on a total return basis, the figure would be 58%. Data as of 9/30/2018. Data plotted
to logarithmic scale. For illustrative purposes only. Past performance is no guarantee of future results. See disclosures on pages 2-3. See index descriptions and definitions at the end of this presentation.
1Secular bull and bear markets are based on the Dow Jones Industrial Average from 1900 to present. Secular trends are long-term periods of 10-25 years that can encompass shorter-term cyclical bull and bear
markets. A secular bull market is a period in which stock prices rise at an above-average rate for an extended period and suffer only relatively short intervening declines. Secular bull markets are also typically
accompanied by a favorable economic backdrop of low inflation and strong real economic growth. A secular bear market is an extended period of flat or declining stock prices, often accompanied by high or rising
inflation and weaker real economic growth. New wealth creation opportunities are represented by the portion of returns that exceed those from market recoveries after market declines.
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Losses require larger gains to break even


Managing the risk of deep and extended periods of loss is critical for long-term success and peace of mind



Avoiding loss could help increase market participation by potentially reducing the amount needed to recoup

Gains Required to Recover from Losses
120%
100%

100%

80%

82%

Returns

60%

67%
54%
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20%
0%
-20%
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-5%
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25%
-20%

33%

-25%

43%

-30%
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-40%

-45%

-50%
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Gain Required

Loss

Source: VanEck. For illustrative purposes only. The figures shown above were achieved by means of a mathematical formula and do not reflect results of any one investment. They help illustrate how, for example,
a 50% loss requires a 100% gain to recover that loss. See disclosures on pages 2-3.
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Greater declines mean longer recoveries


Riding out declines can mean many months of declining value and purchasing power



There have been two major market declines of greater than 40% in the last 17 years



S&P 500 decline and recovery during the financial crisis of 2007-2012 spanned 4.5 years

Manage Risk and Limit Recovery Time
4/1/1936 - 9/30/2018

Total Declines

Average Loss

Average Decline Length

Average Recovery
Length

Corrections (10% - 20%)

7

-15%

6 months

8 months

Bear Markets of >20%

7

-37%

13 months

30 months

Bear Markets of >40%

4

-47%

17 months

43 months

Type (% Decline)

Source: Morningstar. Data since 4/1/1936 to 9/30/2018 based on monthly periodicity. Each drawdown, or market decline, is tallied after prior decline’s full recovery. Past performance is no guarantee of future
results. See disclosures on pages 2-3. See index descriptions and definitions at the end of this presentation.
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Investment Approach

Different risk management approaches


Strategic asset allocation
—



Long-term and long-only; relies on diversification, selection, and time to “ride out” market downturns

Tactical asset allocation
—

Actively seeks to improve risk-adjusted returns by opportunistically reallocating a portfolio
 Long/short hedge funds – take on short positions and leverage long positions
 Downside hedge strategies – use long and/or short positions in stocks and options/futures strategies
 Low-volatility strategies – target low-volatility securities
 Tactical long/flat strategies – use technical indicators to guide allocations to equities and/or cash

See disclosures on pages 2-3.
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Identify market trends with technical analysis


Indicators such as momentum or moving averages may provide signals that guide buy/sell decisions



A disciplined rules-based approach incorporating technical indicators helps remove emotion from investing

Example Technical Indicator: Moving Average Cross
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S&P 500 Index Price Level ($)
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Returns

S&P 500 50-Day Moving Average

S&P 500 200-Day Moving Average

Source: FactSet. Data as of 9/30/2018. For illustrative purposes only. Example of a moving average cross, a technical indicator that monitors the moving performance of a security or market. It tracks the short-term
moving average (e.g., 50 days) with a longer-term moving average (e.g., 200 days). When the short-term moving average crosses above the longer-term moving average, it indicates a buy signal. When the short-term
moving average crosses below the longer-term moving average, it indicates a sell signal. Past performance is no guarantee of future results. See disclosures on pages 2-3. See index descriptions and definitions at the
end of this presentation.

8

VanEck Vectors NDR CMG Long/Flat Allocation ETF
VanEck Vectors NDR CMG Long/Flat Allocation ETF (LFEQ) seeks to replicate as closely as possible,
before fees and expenses, the price and yield performance of the Ned Davis Research CMG US Large Cap
Long/Flat Index (NDRCMGLF), a rules-based index that follows a proprietary model that produces trade
signals to determine the Index’s equity allocation percentage (100%, 80%, 40%, or 0%).

Fund Details
Fund Ticker
Intraday NAV Ticker
Index Ticker
Commencement Date

LFEQ
LFEQ.IV
NDRCMGLF
10/4/2017

Net Assets (millions)

$52.2

Management Fee (%)

0.50

Other Expenses (%)

0.09

Acquired Fund Fees/Expenses (%)

0.04

Gross Expense Ratio (%)

0.63

Net Expense Ratio (%)1

0.59

Exchange
Anticipated Dividend Frequency

Tactically allocates between S&P 500
equites and U.S. T-bills
Seeks to minimize impact of market
downturns and participate in uptrends
Driven by the institutional expertise of
Ned Davis Research

NYSE Arca
Annually

Source: VanEck. All information as of 9/30/2018 and subject to change.
The Index is unmanaged and not securities in which investments can be made. You cannot invest in an Index.
1Expenses

are capped contractually at 0.55% until at least 2/1/2019. Cap excludes acquired fund fees and expenses, interest expense, trading expenses, taxes and extraordinary expenses. Acquired fund fees and
expenses are not borne directly by the Fund, rather they reflect the Fund’s pro rata share of indirect fees and expenses incurred by investing in exchange-traded funds (ETFs). Acquired fund fees and expenses
are reflected in the prices of the underlying (or acquired) ETF and are thus included in the total returns of the Fund.
See disclosures on pages 2 and 3. See index descriptions and definitions at the end of this presentation.
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Model continuously measures market health


NDR produces a market breadth composite of S&P 500 industries to analyze each industry’s price level returns



Model applies multiple technical indicators to each industry to measure trends, countertrends, and overall market health



Allocations are based on both the composite’s score of market bullishness or bearishness and its directional trend
Model Analyzes Overall Market Health
for Daily Composite Score

4 Primary
Indicators

Market Breadth
Composite
of
S&P 500 Index
23 industry-level
groupings’
price histories
(e.g., semi
conductors,
diversified
financials,
media)

To measure
performance Trends
in each
S&P 500 industry

Allocations based on Both the Composite’s Score
and its Directional Trend
*Composite
Score

Above 70

Declining
Directional Trend

Equity
100%

3 Secondary
Indicators
To measure
Countertrends /
Mean-Reversion to
help verify primary
indicator trends.

Between
50 – 60

(e.g., Measure of the
degree to which the
market may be
oversold or
overbought)

Below 50

Equity
100%

Bull
market/healthy
market breadth

Equity
100%

Reasonably
healthy market
breadth

T-bills
20%

(e.g., Momentum)
Between
60 – 70

Improving
Directional Trend

Equity
80%

Equity
40%

Cash
(T-bills)
60%

Cash
(T-bills)
100%

Equity
100%

Equity
100%

Moderately
healthy market
breadth

Bear
market/poor
market breadth

*Note: The composite score zone must be surpassed for the equity allocation change to be in effect. As an example, assuming the composite direction is down; i.e., a deteriorating/declining trend, if the score is 53
and it drops to 50, then the allocation is still 40%. The score must drop below 50 to move the allocation to 0%. Assuming the composite direction is up; i.e., an improving trend, it will always allocate 100% to the
S&P 500, regardless of the current composite score. For illustrative purposes only. See disclosures on pages 2-3.
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Ned Davis Research CMG US Large Cap Long/Flat Index
The Index follows a proprietary model developed by Ned Davis Research, Inc. (“NDR”) in conjunction with
CMG Capital Management Group, Inc. (“CMG”), specialists in trade strategy execution.
Index methodology summary


Comprised of S&P 500 Index (SPTR) or Solactive 13-week U.S. T-bill Index (SOL13TBI), or both



Market breadth and direction of the S&P 500 assessed
—

Composite produced to measure the aggregate price trends of the industries in the S&P 500 Index

—

Seven price-based indicators are applied to each industry to produce a composite score
 Indicators measure short-, medium-, and long-term trends, factoring in both direction and magnitude
– Primary indicators: four trend following measures, such as momentum, assess market direction
– Secondary indicators: three mean-reversion measures, for example, the degree in which a market
may be oversold or overbought, to help support primary indicator trend readings

—




Market breadth composite is scaled and scored (0 - 100) to indicate level of bearishness or bullishness

Equity allocation determined by composite score and directional trend
—

Market composite’s score assessed over four zones (below 50, 50-60, 60-70, above 70)

—

Buy signal: when trend is positive (bullish), model allocates 100% to equity regardless of composite
score

—

Sell signal: when trend is negative (bearish), model allocates either 0%, 40%, or 80% to equity based
on composite score*

—

Balance of Index allocation when not in equity is represented by Solactive 13-week U.S. T-bill Index

Index will rebalance to new allocation percentages intra month if trade signals change
—

This strategy has had 52 trades (i.e., changes in allocation percentages) since 1995 based on historical
research

—

Average number of days between trades historically has been about 119

Source: Ned Davis Research. Data as of 9/30/2018. *Note: The composite score zone must be surpassed for the equity allocation change to be in effect. As an example, assuming the composite direction is
down; i.e., a deteriorating trend, if the score is 53 and it drops to 50, then the allocation is still 40%. The score must drop below 50 to move the allocation to 0%. Assuming the composite direction is up; i.e., an
improving trend, it will always allocate 100% to the S&P 500, regardless of the current composite score. See disclosures on pages 2-3. See index descriptions and definitions at the end of this presentation.
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Ned Davis Research CMG US Large Cap Long/Flat Index


LFEQ is designed to efficiently trade into and out of the market automatically for its investors so they do not have to



Seeks to track the Index and provide tactical U.S. equity allocations to perform with less drawdown risk

28

Ned Davis Research CMG US Large Cap Long/Flat Index

S&P 500 Index

28

18

18

8

8

-2

-2

Cumulative Return (%)

Cumulative Return (%)

Ned Davis Research CMG Long/Flat US Large Cap Index Live Date is 12/27/2016
12/27/2016 - 9/30/2018

75

80%

Composite Score

100%

50

40%

25
0

0%

NDRCMG Model Composite Score

Risk/Return Statistics
12/27/2016 to 9/30/2018

Return (%)

Equity Allocation

100

NDRCMG Model Target Equity Allocation

StdDev (%)

Sharpe
Ratio

Max
Drawdown (%)

Ned Davis Research CMG US Large Cap Long/Flat Index

16.68

6.66

2.33

-6.13

S&P 500 Index

18.91

6.91

2.56

-6.13

Source: FactSet, Ned Davis Research. As of 9/30/2018 based on monthly periodicity. Index performance is not illustrative of Fund performance. Fund performance current to the most recent month end is available
by visiting vaneck.com. Historical performance is not indicative of future results; current data may differ from data quoted. Indices are unmanaged and are not securities in which an investment can be made.
NDRCMGLF Index methodology explaining the NDRCMG model’s target allocation process is summarized on pages 10 and 11. See disclosures on pages 2-3. See index descriptions and definitions at the end of this
presentation.
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Long/flat allocations since Index inception


Every day the model computes a composite score measuring overall market health



Index allocation (100%, 80%, 40%, or 0%) depends on both the composite’s score and its directional trend



An improving trend will always allocate 100% to the S&P 500, regardless of the current composite score
1

2

3

4

5

6

7

100%
80%

75

40%

50

0%

NDRCMG Model Composite Score

NDRCMG Model Target Equity Allocation

2) Announcement: 6/13/2017

1) Announcement: 1/9/2017

3) Announcement: 9/20/2017

Composite Score

68.1

Composite Score

69.9

Composite Score

66.7

Directional Trend

Positive

Directional Trend

Negative

Directional Trend

Positive

Allocation 1/13/2017

80% to 100%

Allocation 6/19/2017

100% to 80%

5) Announcement: 12/20/2017

4) Announcement: 11/16/2017

Equity Allocation

Composite Score

100

Allocation 9/26/2017

80% to 100%
7) Announcement: 8/23/2018

6) Announcement: 4/4/2018

Composite Score

66.5

Composite Score

67.4

Composite Score

68.0

Composite Score

65.3

Directional Trend

Negative

Directional Trend

Positive

Directional Trend

Negative

Directional Trend

Positive

Allocation 11/22/2017

100% to 80%

Allocation 12/27/2017

80% to 100%

Allocation 4/10/2018

100% to 80%

Allocation 8/29/2018

Source: FactSet, Ned Davis Research. As of 9/30/2018. Index performance is not illustrative of Fund performance. Fund performance current to the most recent month end is available by visiting vaneck.com.
Historical performance is not indicative of future results; current data may differ from data quoted. Indices are unmanaged and are not securities in which an investment can be made. NDRCMGLF Index
methodology explaining the NDRCMG model’s target allocation process is summarized on pages 10 and 11.
For illustrative purposes only. See disclosures on pages 2-3. See index descriptions and definitions at the end of this presentation.
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80% to 100%

Index descriptions and definitions
Index returns assume reinvestment of all income and do not reflect any management fees or brokerage expenses associated with fund returns. Returns for actual fund investors may differ from what
is shown because of differences in timing, the amount invested and fees and expenses. You cannot invest directly in an index.
Ned Davis Research CMG US Large Cap Long/Flat Index is a rules-based index that follows a proprietary model developed by Ned Davis Research, Inc. in conjunction with CMG Capital Management Group,
Inc. (“CMG”). The model produces daily trade signals to determine the Index’s equity allocation percentage (100%, 80%, 40%, or 0%). When allocated to a percentage of equities (long), that portion of the Index will
comprise the S&P 500 Index. When allocated to a percentage of cash (flat), that portion of the Index will be allocated to the Solactive13-week U.S. T-bill Index.
Bloomberg Barclays US Aggregate Bond Index is a broad-based benchmark that measures the investment grade, U.S. dollar-denominated, fixed-rate taxable bond market, including Treasuries, governmentrelated and corporate securities, mortgage-backed securities, asset-backed securities, commercial mortgage-backed securities.
The Solactive 13-week U.S. T-bill Index is a rules-based index mirroring the performance of the current U.S. 13-week T-bill.
S&P 500® Index consists of 500 widely held U.S. common stocks.
Maximum drawdown is the largest instance of cumulative negative performance based on the percentage loss incurred from peak value to lowest value.
Market breadth, for these purposes, refers to the ratio of advancing and declining industries, as measured by two types of price-based, industry-level indicators. The typical definition is a measure of how many
stocks listed on a stock market rise or fall on a particular day, rather than just counting the changes in the values of a few leading shares.
Standard deviation is the statistical measure of the historical return volatility of a portfolio.
Sharpe ratio is a statistical measure of the excess return of a portfolio over a risk-free rate of return (as found with a U.S. Treasury security) per unit of the portfolio’s standard deviation of returns.
The S&P 500 Index is a product of S&P Dow Jones Indices LLC and/or its affiliates and has been licensed for use by Van Eck Associates Corporation. Copyright © 2018 S&P Dow Jones Indices LLC, a division of
S&P Global, Inc., and/or its affiliates. All rights reserved. Redistribution or reproduction in whole or in part are prohibited without written permission of S&P Dow Jones Indices LLC. For more information on any of
S&P Dow Jones Indices LLC’s indices please visit www.spdji.com. S&P® is a registered trademark of S&P Global and Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC. Neither S&P
Dow Jones Indices LLC, Dow Jones Trademark Holdings LLC, their affiliates nor their third party licensors make any representation or warranty, express or implied, as to the ability of any index to accurately
represent the asset class or market sector that it purports to represent and neither S&P Dow Jones Indices LLC, Dow Jones Trademark Holdings LLC, their affiliates nor their third party licensors shall have any
liability for any errors, omissions, or interruptions of any index or the data included therein.
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